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Standard Gas and 


Electric Company 


8% 
CUMULATIVE 
PREFERRED 


STOCK 


purchased now carries full accumulated 
dividend from June 1, payable September 
15. Company has ten years record of 
consistent growth. Net Earnings Twice 
Preferred Dividend. Shares are listed on 
Chicago Stock Exchange, are non-call- 
able, and at present market yield more 
than 8%. 


Ask for Circular F-11 


H.M.Byllesby 


Incorporated 


New York 
iil Broadway 


& Co. 
Chicago 
208 S.LaSalle St: 


B 
14 State Street 


Providence 


10 Weybosset St 








® 
Cities Service Co. 


6°, Cumulative 


Preferred Stock 


Now Yielding 8 3-4% 


The large, well-managed public 
utility system of Cities Service Com- 
pany, and its diversified oil interests 
which include drilling, piping, storing, 
refining, transporting and marketing 
companies, combine to establish the 
“degree of safety” so much sought for 
by every careful investor. 


Net earnings of the public utilities 
division for June, 1922, were larger 
than for any June in the history of tbe 
Company. 


Send for Circular PS-15 


Henry L. Doherty 
& Company 


Securities Department 


60 Wall Street New York 












































GET THE 


FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 


and perplexity. 


Learn the facts about these particular issues and your judg- 


ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


fue FINANCIAL WorLbp RESEARCH BUREAU 
will prepare a special report for you on any 
security, listed or unlisted, issued in any part 
of the world. It will not be a mere opinion or 
generalization, but a comprehensive presenta- 
tion giving every fact about the security that 
a stock or bond holder should know. The fig- 
ures will be interpreted and analyzed for you 
with particular reference to future possibilities, 
and their meanings clearly explained. Facts will 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on... 
and state when you can have it ready for me. 
Name 
\ddress 


be brought out that are not usually given in a 
company statement. 

From such a thorough Special Report you 
will be able to quickly make your own deduc- 
tions and determine whether to hold, to sell, to 
buy more. 

A small charge will be made based on the 
amount of your investment. Our answer to 
the coupon below, however, will cost you 
nothing. 


TANASE ICE SME TEEN EL NG RE ne OE a ee 


Company 
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STANDARD OIL BOOKLET 


This Booklet contains description 
of properties, earnings, dividend 
rates, price ranges 1913-1922, and 
other important information rela- 
tive to each of these companies. 


Copy mailed free on request for S-14 
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ODD LOTS 


enable the investor of 
moderate means to pur- 
chase less than 100 shares 
of good listed securities. 

A leading economist 
says this is “a very real and far- 
reaching service.”’ 

We specialize in ODD LOT invest- 
ments—clearly explained in a booklet 
sent on request. 


Ask for Booklet F.W. 
Gishoum @ (HAPMaN 
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Every man and woman well informed 
about sound investments reads 
THE FINANCIAL WORLD 














A MORAL FORCE 


Ts FINANCIAL WORLD is a great moral force. It is a constructive 





influence in finance. To know it is to appreciate it. To get acquainted 
with it is to find it indispensable. It is a reliable safeguard for any 
person who has accumulated funds and who is seeking profitable and safe 
investments. It not only helps protect the individual investor from all finan- 
cial chicanery, but in a constructive way aids him to select desirable securities 
through sound and conservative discussions on investment matters. 












Opposed to All Mushroom Financing 


Ask any financial authority who believes in the underlying influences 
which perpetuate and broaden the economic growth of this nation—about 
THE FINANCIAL WORLD. They all will tell you how instrumental it has 
been in cleaning out the principal get-rich-quick frauds. It does not discuss 
them after the authorities have closed them up. It tells you all about them 
while they are active and trying to get your money. This is the kind of 
service that means something—it means money in your pocket. 


OUR CREED 


Every week THE FINANCIAL WORLD comes to you with pungent, 
valuable, fearless and instructive opinions. It stands for the square deal in 
finance. It fearlessly demands protection for the investor. It has but one 
editorial creed—what is best for him or her. It has no affiliations with any 
interest, wears no man’s collar, is absolutely independent, and speaks out 
frankly and candidly its opinions, whomsoever they may affect, as long as 
they do not affect the purses of our readers. It counts among its greatest 
admirers all right-thinking people. It is respected for the enemies it has 
made. It even goes further, for it established long before any other publica- 
tion an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential service on the securities they now 
own or contemplate purchasing, free of charge. 
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The Financial World was established to diffuse the truth about investments, 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 
public. 


it can count upon the support of the investing 


has constantly maintained 


















New York, August 19, 1922 





What of the Construction Boom 


The thoughtful investor realizes that in many industrial lines the skies are none 


too clear. 


He also realizes that a large volume of business does not necessarily mean 


A LARGE MARGIN OF PROFIT. The recent reports of many industrial com- 
panies for the first half of 1922 give ample evidence of this. 
has pointed out from time to time that the situation as regards the rails and public 
utilities 1s much clearer and that in this group earnings can be watched from month 


to month. 


THE FINANCIAL WorRLD 


No such ready information regarding the industrial group is at hand. The 
analyst must base his conclusions on a study of the fundamentals. 


Last week the “come 


back” of the agricultural interests was discussed and the securities affected thereby 
analysed. Another field which is enjoying a boom is that of new building. 


URING the war much essential 
iD building was deferred and _ this 

became even more _ pronounced 
during the post-war inflation period. How- 
ever, in 1921—a period of acute depression 
and deflation—the volume of new build- 
ing was the greatest since 1916, and from 
reports thus far in 1922 a very heavy in- 
crease over the 1921 figures will be re- 
ported, 

The table on the next page gives the vol- 
ume of building in square feet, the normal 
expectation for each year and the surplus 
or , shortage. 

It will be noted that at the end of 1921 
there was an estimated shortage of 3,171,- 
210,000 square feet accumulated. These 
interesting figures were compiled by the 
Bankers Economic Service, 

Now, then, we have a shortage of build- 
ing. Have we the men, materials and 
money to make it up? We have the 
money, but men and material are still 
costing much more than in pre-war times. 
However, the builders seem convinced 


By CARL S. FRAME 


that for a time at least labor and material 
[tices are stabilized at these levels and 
aie going ahead. Apparently we have 
several years’ work ahead, and while it 
cannot be expected that a steady increase 
will take place until the entire shortage 
accumulated is wiped out, still it is an 
important factor in getting us back to 
prosperity. 


Lumber Demand 


The following report from Chicago is 
illustrative of conditions in this regard: 

Lumber demand has increased and pre- 
mium prices are being paid in some in- 
stances as railroad embargoes have been 
enforced on some Southern roads and 
priority rules established on virtually all 
of the coal roads, thus hampering lumber 
shipments, according to the weekly re- 
view by Lumber. 

“Price tendencies are definitely upwards 
in all the softwoods,” continues the re- 
view, “with advances in a number of 
items of yellow pine and Douglas fir as 


well as in the common grades of western 
pines. Redwood interests report that 
their mill outputs for the remainder of 
the year virtually are under orders and 
green stock is being shipped in some in- 
stances. 

“In the hardwoods there is considerable 
interruption of deliveries and a more in- 
sistent demand for Southern mill prod- 
ucts, with some tendency to higher prices 
in the upper grades. Low grades are 
gradually gaining in consumption and are 
firmer in price. Northern woods are in 
slightly increased call with prices firm, 
but generally unchanged.” 

The next question that naturally arises 
is, “What securities should be favorably 
affected—and have these already discount- 
ed the improved outlook?” 

A table accompanies this article which 
lists a number of stocks, giving their rela- 
tive market positions and current prices 
and yields. 

In making a selection of stocks which 
should benefit by increased building 
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*Old stock—comparative prices. 
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Beneficiaries of Building Boom Conditions 
+Record High 


Current Price Yield 


591%4 74% 5.3 
*110 112% 3.6 
10534 53% se 
953% 993% 6.0 
95 36% i 
nr 142 5.6 
98, 73 





Remarks 
Increased dividend probable. 


Record business reported. 
Higher copper prices needed. 
Earning at rate of $9 a share. 
Outlook improving steadily. 
Doing record business. 
Dividends in Fall probable. 





+Previous to 1922 
















































activity only those where fairly direct re- 
turns could be traced were included. 
» * * 
The Allied Chemical & Dye Corpora- 
tion 1920, 
The 


the corporation was 


was incorporated Decemher 17, 
under the New York State 
principal purpose of 
to consolidate by 


laws 


means of stock owner- 
ship, the control ot tne General Chemical 
Company, Solvay Process Company, 
Semet Solvay Company, the Barrett Com- 
pany and the National Analine & Chemi- 
cal Company, Inc. All of these com- 
panies make a specialty of the manufac- 
ture and sale of coal tar products and the 
manufacture « 


f soda and by-products. 
This branch of industry is materially af- 
fected by the current building boom, and 
should be among the forerunners in reap- 
ing the profits therefrom. Ar increase in 
the present dividend rate of $4 a share 
yearly would not be surprising. 

+ * + 


The American Radiator Company was 
incorporated on February 10, 1899, under 
the laws of New Jersey, as successor to 
an Illinois Corporation of the same name. 
It acquired the property and business of 
that company, and also of the St. Louis 
Radiator Manufacturing Co., of St. Louis, 
Mo.; the Standard 
turing Company of 


Radiator Manufac- 
Buffalo, N. Y.; the 
radiator department of the Titusville Iron 
Company, of Titusville’ Pa. Such cor- 
porations acquired were subsequently dis- 
solved. In April, 1920, the company or- 
ganized the Humphrey Coal & Coke Com- 
pany as a subsidiary to operate the prop- 
erty purchased from the J. H. Hillmen & 
Sons Company, consisting of Humphrey 
coke ovens near Greensburg, W. More- 
lar’ County, Pa., in the old Connellsville 
region. The coke produced at this plant 
is used largely by the American Radiator 
Company in its operations. It maintains 
sales offices in 48 important cities of the 
United States, and through its system will 
cope with the demands for its modern 
heating appliances brought on by the new 
building construction. 


232 






The Anaconda Copper Mining Company 
was incorporated on June 18, 1895, under 
the laws of Montana as successor to the 
In 1921 the 
company acquired the American Brass Co. 
by an exchange of stock. The latter is 
the largest company of its kind in the 
country and manufactures many articles 
that go into building construction. 
conda 


Anaconda Mining Company. 


Ana- 
recently launched a campaign 
throughout the country extensively adver- 
tising a new copper shingle. This in itself 
has added materially to the demand for 
the red metal, along with the demand for 


ordinary uses to which it has been put. 
* * * 


The National Lead Company was incor- 
porated on December 7, 1891, under the 
laws of New Jersey. 
this puts out 
speaks for itself as to the increase in de- 


The varied line of 
products which company 
mand that the building boom will natural- 
ly exact. White and red leads, linseed 
oils and varnishes comprise the painter’s 
materials. Babbett metals, pressure dye 
castings and Frary metal are used exten- 
sively in the construction of new build- 
ings. Plumbers’ materials, such as lead 
pipe, block tin pipe, lead traps and bends 
and solder will come within the may uses 
demanded. by this 


construction period. 


Most important of all is white lead. 
base for paints. 





The 


* * * 


American Linseed Company was incor- 
porated on December 5, 1898, as a consoli- 
dation of the National Linseed Oil Com- 
pany, with a number of independent com- 
panies. At the time of the consolidation 
it was estimated that the merged com- 
panies represented» about 85 per cent of 
the linseed oil production of the United 
States. The company carries on exten- 
sive manufacture of American and Cal- 
cutta linseed oil, raw, boiled and refined 
varnish. The company also manufactures 
vegetable oil products. The business in 
these products now constitutes a large ma- 
jority of the total business of the com- 
pany and its subsidiaries. The company’s 
plants are running from coast to coast 
and will meet with their share of the de- 
mand in the construction era, as linseed 
oil is a basic in the painting industry and 
has been advancing in price steadily. 

+e * 

Otis Elevator Company was incorporat- 
ed under the New Jersey laws on Novem- 
ber 28, 1898, as a consolidation of a num- 
The 
company owns plants in Buffalo and Yon- 
kers, N. Y.; Harrison, N. 
Ill., and employs about 8,700 hands. 
construction demands that the 

(Concluded on Page 259) 


ber of manufacturers of elevators. 


J., and Quincy, 
Mod- 


ern ele- 








Building Operations in the United States for the 
Period 1909-1921 
(Last 3 figures omitted) 

Relative Relative Normal Relative 

Volume of Volume of Surplus or 
| Year Building Building Shortage 
| 1909 1,169,000 1,056,300 +112,700 
| 1910 . 1,075,200 1,069,700 -+ 5,500 
| 1911 _ 1,050,400 1,089,900 — 39,500 
1912 rene . 1,123,500 1,106,700 + 16,800 
1913 ... 1,026,900 1,122,400 — 95,500 
1914 959.400 1,143,100 —183,700 
915 . 1,038,500 1,163,400 —124,900 
1916 .. 1,140,300 1,175,600 — 35,300 
1917 660,600 1,188,900 —528,300 
1918 328,800 1,203,300 —874,500 
1919 . 784,000 1,215,500 —431,500 
RE a RS 0 PEN 522,600 1,229,000 —706,400 
1921 956.017 1,242,627 —286,610 

Accumulated shortage ............-.----.--.---+-+- 3,171,210 
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Island Oil and Its Future 


A Survey of Its Past, the Present Status and the Possibilities That Lie Ahead 


UE to a decline in its Mexican oil 
D production, over-expansion of its 

refining facilities at peak prices, 
inprofitable tanker and oil contracts and 
oor financial judgment IsLaNp Ol is in 
the hands of receivers. 

Three committees have been organized 
to look after the interests of the 12,000 
stockholders, but of these only the com- 
mittee of Which CHariEs T. Brown is 
chairman, has thus far effected a per- 
manent organization. Committees have 
also been formed to look after the inter- 
ests of the bondholders of the Massa- 
chusetts Oil Refining Co. and the Island 
Oil & Transport noteholders. Another 
will probably soon be formed to look after 
the interests of the Island Refining bond- 
holders on which interest has not yet been 
defaulted. 


Complex Situation 

The situation is a very complex one 
and a brief recital of IsLANp’s earlier 
history is first in order. After the com- 
pany finally acquired title to the oil lands 
of the Metropolitan Petroleum Co. it en- 
tered an era of great prosperity. Earn- 
ings jumped from $690,000 in 1919, to 
$7,312,600 in 1920, eliminating depletion 
and depreciation charges. The company 
had about $4,250,000 of notes outstanding 
as of December 31, 1919, which were re- 
tired during the year and new notes is- 
sued during 1920, to the extent of $1,725,- 
000; these in turn were retired early in 
1921 and new notes issued later in the 
year to the extent of $3,351,000 which are 
now outstanding, mature in 1926 and are 
in default. 

Notes were retired early in 1921 when 
profits were good and new notes had to 


for the Stockholders 
By ROBERT LEWIS ATWELL 


be issued later in the same year when 
profits fell off. Then, too, burdensome 
oil tanker contracts involving a contingent 
claim of $3,395,000 were being pressed 
and this along with taxes of about $670,000 
owing the Mexican government and a 
number of notes owing various oil com- 
panies came due, and the result was the 
receivership. The current assets contain- 
ing amounts owing by subsidiary, com- 
panies were largely current in name only. 

That, briefly, is the history of IsLAND 
Oi up to the present time and below is 
submitted the company’s balance sheet as 
of May 31, 1922, and September 30, 1921. 


Decrease in Surplus 

The heavy decrease in surplus from 
$5,969,000 on September 30, 1921, to $2,- 
199,000 as of May 31, 1922, is largely ac- 
counted for by charging 10 cents per bar- 
rel for depreciation as against 5 cents per 
barrel and making this charge retroactive 
to the beginning of production. The re- 
serves against current assets amount to 
$1,051,024 and are largely amounts due 
from subsidiary companies. Under the 
receivership the accounting methods of the 
company are becoming extremely con- 
servative. 

There have been a number of specific 
criticisms directed against IsLANpD Om and 
this will probably be as good a place as 
any to discuss them. 

First, there is the question of where the 
$7,800,000 of profits reported for 1920 and 
1921 went. As of January 1, 1920, IsLaNp 
Oi reported current assets of $1,457,232 
and current liabilities of $1,666,257 and 
deferred and funded liabilities of $7,260,- 
500. As of September 30, 1921, current 
assets were $3,000,000, current liabilities 


were $3,250,000 and funded debt was 
$1,565,000,000. 

It will be noted that during the period 
from January 1, 1920, to September 30, 
1921, the current assets increased $1,543,- 
000, current liabilities increased $1,580,000 
and funded debt and deferred liabilities 
decreased $5,695,000. In other words, 
earnings were used to the extent of $5,- 
600,000 to improve the company’s work- 
ing capital and reduce funded debt and 
other loans. The principal item in these 
other loans was $3,000,000 borrowed from 
the Island Refining Co. 


Cash Paid Back 

Early in 1920 this company was strong 
in cash and did not immediately need its 
funds. Standard Oil of New Jersey had 
been financing IsLAND shipments out of 
Mexico and now the cash in ISLAND RE- 
FINING’S treasury was used for that pur- 
pose. This cash has all been paid back. 
Thus all but $2,600,000 of the profits of 
these two years is accounted for. Of 
this some $400,000 was paid in cash to the 
Raritan Refining Co. in settlement of an 
unprofitable contract and the balance 
represents additions and betterments to 
the Mexican properties of [sLAND O1 and 
Transport and advances to subsidiaries of 
about $700,000. 

Thus are the immense profits accounted 
for. It should be stated in passing that 
these large profits were in a large measure 
the result of inadequate charges for deple- 
tion and depreciation and therefore in 
great part represented return of capital. 
An oil company gradually (and some- 
times swiftly) consumes itself. The 
property should be amortized, in other 
words expenses should be charged suff- 























| Comparative Consolidated Balance Sheet 
| (As reported to N. Y. Stock Exchange) 
ASSETS LIABILITIES 
May 31,’22 Sept. 30,’21 May 31,’22 Sept. 30,’21 
| Prop., leaseholds, concessions and ee ee $25,709,510 $22,600,000 
equipment ........................ et Eee $34,329,597 $32,999,695 Capital stock sub. companies....... es at 85,500 | 
Sinking fund dep. ............0.00.00.00...... 639 60,392 (o_O: aie ee Sa i 3,351,000 1,565,000 
Unamort. debt disc. .......... PTS 242,417 133,167 en, Ate as ene ds: Doth 2,594,387 3,485,031 
Prepaid accounts ............................ 11,064 19,303 Ady. on contr: ............... Fee ah |) - tee 357,500 | 
a 7,366 99,243 ar ee aes 2,199,444 5,969,017 | 
Current Assets: Current Liabilities: 
8 SE a ee 284,451 666,739 Notes payable PEERED POET: 717,544 1,706,160 
peeens feceweble ............................ ] f 300,600 Accounts payable ........ tattle, 1,066,849 1,358,514 
Accts. receivable ............................-. \ *427.910 1,462,610 en @ Gnport Withee. iit 109,077 
Accrued interest ............ APs 3,340 Aecrued interest ...................... 161,353 76,598 
SS | ee ee ane 485,834 567,309 
ee a eer | Sera 
Advances ............... MERA, 0 RE ee ee 
Total current assets .................... $ 1,209,101 $ 3,000,598 Total current liabilities .... $ 1,945,747 $ 3,250,349 | 
I a $35,800,185 $36,312,397 Total liabilities ........................... $35,800,185 $36,312,397 
*Less reserves. 
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ee 


the 
property and facilities should have only a 
scrap value on the books. 


ciently so that when the oil is gone 


is the retirement 
of notes early in 1921 at a premium, and 
refinancing later in the same year at a dis- 
count. After events proved conclusively 
that there was no justification for this 
move. However, poor judgment is the 
only charge that can be made as there is 
no evidence of anything illegal having 
been done. Subsequent events also proved 
that the tanker contracts made at peak 
prices and oil delivery contracts made at 
low prices were not based on an accurate 
forecast of the future. 


The second criticism 


The Stock Issue 

Third, it has been asked why slightly 
more than $3,000,000 of par value treas- 
ury stock was issued in December, 1921. 
This issuance of stock was for three pur- 
First, 10,000 shares were given 
President STEVENS in recognition of the 
valuable services he had rendered the com- 
pany. Then 212,400 shares were given 
A. B. Leacu for services in connection 
with the effecting of certain oil sales. This 
award was made only after a very thor- 
ough investigation of the legal status and 
based upon a decision of Judge Hatcu 
who acted as judicial arbitrator. Third, 
98,523 shares were given in exchange for 
an undivided two-thirds interest in cer- 
tain Mexican oil lands, the remaining un- 


poses. 


divided third of which was already owned 
by IsLANp. This award was made as the 
result of a careful investigation by three 
members of the board of directors who 
took office after this transaction took 
place and were therefore unbiased. 

Valuations of adjoining acreage were 
made and based on these and in view of 
the fact that IsLanp already owned an un- 
divided one-third interest the committee 
decided that the amount of stock involved 
constituted a fair exchange. 


Entitled to Bonus 

Fourth, was President STEVENS entitled 
to a bonus of 10,000 shares of stock (sell- 
ing at $3 at the time issued)? It is un- 
doubtedly the judgment of other officers 
and directors that for what President 
STEVENS did for the company that he 
was entitled to this bonus. When he took 
hold of IsLanp Or in August, 1920, the 
company was burdened by certain con- 
tracts which President STEVENS succeeded 
in avoiding and he certainly built up the 
company’s production. From the avail- 
able President StTEvENS had 
nothing to do with the financial policy of 
the company, but was charged with the 
practical operation of the company. 


information 


Fifth, it has been asked what became 
of Istanp Ol’s acreage? In a circular 
issued in 1918, the company claimed 900,- 
000 acres in Colombia; as a basis for this 
ownership the company held stock in a 
subsidiary and we are officially advised 
that this acreage is no longer held by the 
subsidiary and that the stock has been 
written off as worthless. It claimed own- 

(Concluded on Page 246) 
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Public Foreign Investments 


Foreign Obligations Offer a Field for Investigation 
That Cannot Well Be Overlooked 


By ROBERT L. SMITLEY 


HE result of the war changed our 
| investment viewpoint from an ele- 
mentary, provincial one, to one of 

an international character. 

The transition was so sudden that there 
had been no education either on the part 
of the investment banker or the individual 
public. It was deemed necessary, and 
probably is necessary, that we assume the 
risks of foreign government and foreign 
corporation securities. 


The analogy of situations, such as this, 
is that an orgy arises, induced by a psy- 
chology which goes to extremes. Eng- 
land, on becoming a world power, went 
through these phases of development en- 
tailing great losses, until her financiers 
developed the Investment Trust idea, 
which was based on the geographical dis- 
tribution of securities as well as classifica- 
tion of kind of distribution. We have 
neither the investment laws nor the educa- 
tion to copy or improve on this idea. Our 
lack of knowledge of distribution in in- 
vestment led us to invest heavily in Rus- 
sian Roubles and in the almost defunct 
bonds of the impoverished Central Powers. 
Investment (?) ghouls without any ethical 
standards flooded the country with worth- 
less securities. The lure of the easy 
money brought about a false and willing 
rationalizing on the part of the individual 
to want to believe the smooth salesman- 
ship talk and therefore the result was 
many victims. No one would think of 
first studying the subject through such 
available literature as KimBeEr’s “Foreign 
Government Securities” nor would they 
think of asking for sane information. 

The reaction has set in and it is becom- 
ing more difficult to float these foreign 
securities even when they are of almost 
assured worth. 


Good Reference Texts 


The principles underlying public finance 
and the issuance of government obliga- 
tions may be found in many excellent 
texts. The prospective buyer of foreign 
government securities has at his command, 
“Public Finance,” by BastasBie, H. E. 
Fisk’s excellent researches published by 
the Bankers Trust Co., “Our Public Debt,” 
“English Public Finance” and “French 
Public Finance,” the last just recently 
issued; “The Latest Report of the Cor- 
poration of Foreign Bondholders” (Eng- 
lish), “Currency Inflation and Public 
Debts,” Prof. SELIGMAN (Equitable 
Trust Co.), and chapters in the texts, 
“Investments,” by Jorpan, and “Invest- 
ment Analysis,” by Lacerguist. In fact, 
the technical side of the situation has been 
well considered by writers of the highest 
calibre. There is, however, in addition to 


by 


the technical side, a psychological side 
which should be well considered by any 
prospective investor. 


It is imperative that the national char- 
acteristics of peoples issuing debt obliga- 
tions should be studied. In his “Psy- 
chology of Socialism” the French philoso- 
pher LeBon points out that the Latin 
races have, as a rule, been very careless 
in fulfilling obligations of this character. 
He even quotes instances where France 
nonchalantly abrogated her just debts and 
business contracts, but on the whole, of all 
of these nations, France has been the 
most consistent in her integrity. A study 
of Spain and Italy leads to a comparison 
with the South American countries. 

In his “History of Latin American 
Countries,” Prof. RoBinson touches upon 
the monetary methods. It is a procession 
of repudiations, ‘of issuance of incon- 
vertible paper money and of chicanery. 
Even today there is listed on the New 
York Stock Exchange the obligations of 
a country which not so very long ago 
arbitrarily lowered its interest rate on out- 
standing bonds. The method of approach 
when questioned was, “What are you 
going to do about it?” In this very con- 
nection, during July of this year there 
was issued by the Moody Investors Serv- 
ice a special letter of warning which con- 
tained such excellent verified statistics as 
to make it worth while relying upon. 


Meeting Obligations 


The Anglo-Saxon race has the best 
reputation in business. In all but a very 
few instances obligations have been lived 
up to and investors have not been wilfully 
cheated. Therefore, all things being 
equal, the obligation of an Anglo-Saxon 
community is more likely to turn out 
profitably than in the case of other races. 

The Slav race has not shown any great 
indication for business ethics. Even in 
the case of very early history, we find 
that their commerce was carried on by 
shrewd, reliable Jews. The great Russian 
and Polish fairs and the commodity mar- 
kets have not been in the hands of the 
pure Slav race. Oftentimes the ruling 
powers have interfered with the organized 
markets and brought about industrial 
chaos. This happened in Russia and in 
the Balkan region shortly before the war. 
The general indication is that wherever 
emotion reigns over reason in racial char- 
acteristics, it is dangerous to indulge in 
investment. 

The German characteristic is to live up 
to the letter of a contract of a business 
nature. It may be that contracts as a 
rule are in favor of the German financier, 
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A Study of Norfolk & Western 


Very few American railroads have been able, during the difficult times 


that have prevailed in the past few months, to demonstrate the remarkable 
earning power that has been recorded by Norfolk & Western. In the six 
months ended June 30, last, the road reported a surplus after charges of 
$11,377,044, which compared with a surplus of only $1,695,820 for the corre- 
sponding period of last year. And the road’s gross revenues from operations 
in the month of June exceeded the gross of any single month in the history 
of the company, although extra heavy expenditures for maintenance cut into 
gross substantially, thus bringing net slightly below that for the preceding 
month. In the first half of the current year, the management reduced the 
operating ratio to 67.07 per cent, which compared with the ratio of 87.07 per 
cent for the corresponding period of last year, and 62.09 per cent for the first 


half of 1917. 


By PHIL MORLEY 


Rail Specialist, THE FINANCIAL Wortp 


pears to have brought prosperity, 

instead of adversity, to the NorFoLK 
& WesTERN, thus confirming the opinion 
expressed by this writer several months 
ago that Norrotk & WESTERN possessed 
a unique earning power that entitled its 
securities to high standing among the best 
§ stocks and bonds of the country’s 
transportation systems. 

In the months of May and June, the 
company earned at the rate of about 30 
per cent annually for its stock. After de- 
ducting the 4 per cent adjustment pre- 
ferred dividend from the net after fixed 
charges for the first six months of the 
year, the surplus for regular dividends 
was equal to 17.8 per cent on the common 
stock outstanding. 


Melon Cutting 


Such a remarkable earning power 
naturally leads one to seek in the historical 
and statistical data for some promise of 
possible “melon cutting.” Such a search 
already has been made by those who fol- 
low the markets and are on the alert con- 
stantly for special material upon which to 
predicate new stock movements. The re- 
sult is the query: 

When will NorrotkK & WESTERN dis- 
tribute the Pocahontas Coal & Coke 
Company to its stockholders? 


GS pears to ba of coal mining ap- 


In the historical data regarding Nor- 
roLK & WeEsTERN I find that the latter 
owns the entire capital stock, except direc- 
tors’ qualifying shares, of the Pocahontas 
Coal & Coke Company, which owns lands 
and interests in coal lands in Virginia and 
West Virginia aggregating about 300,000 
acres. 

Pocahontas Coal & Coke does not 
operate, nor does it mine or sell coal. 

The company leases, on a royalty basis, 
certain of its coal acreage. A year ago it 
had leased out approximately 178,000 acres. 


A portion of the royalty in connection 
with the leasing is supposed to be in coal. 


But how is the balance to be accounted 
for? The balance sheet of Norrork & 
WeEsTERN throws no light on the subfect. 
It, therefore, cannot be assumed that it 
still is in the treasury of the Pocahontas 
Company, which, remember, is owned by 
NorroLK & WESTERN. 
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Stockholders of NorrotK & WESTERN, 
therefore, have something intriguing to 
speculate over. They have no idea just 
how rich they really are, or what their 
holdings really are worth in asset value. 


As distribution of coal lands by rail- 
roads is the order of the day, N. & W.’s 
stockholders, we can assume, have a pleas- 
ant surprise in store for them, although 
it is impossible to tell just when it will be 
sprung. With such a prospect, and con- 
sidering the large earning power of the 
road, I would say that Norrork & WEstT- 
ERN is a good stock to hold. 


Earning Power 


When Norrotk & WESTERN is earning 
up to the statutory limit prescribed under 
the terms of the Transportation Act of 
1920, as amended, its common stock will 
have an earning power of 12.47 per cent, 
after deducting for one-half of the excess 
of 5.8 per cent on property value, and after 
deduction for the reservé fund, which is 
to accumulate and finally revert to the 
company’s treasury. 


The company’s adjustment preferred 
stock is entitled to 4 per cent annually, 
where its preference as to dividends over 
the common ceases. The common now 
pays 7 per cent annually. It has paid 8 
per cent, and there is no reason for as- 
suming that it cannot pay that again. 

It is interesting to note that, in the 
first six months of 1917, which was one of 


The Six Months’ Showing 


Details of the six months’ statement tor 
1922 compare with 1917, before Federal 
operation, as follows: 

6 mos. ended June 30 1922 1917 
Gross revenue ...... $46,026,654 $30,810,938 


Maint. way & struc. 5,624,439 2,926,320 
Maint. equip. .......... 10,451,813 5,803,092 
Transport ................ 13,359,784 9,415,599 
All op. expenses....130,871,873 19,123,837 
Net revenue .......... 15,154,781 11,678,100 
Sur. over fix. chgs. 11,377,044 9,109,863 


Operating ratio in the half year 1922 
was 67.07 per cent; in 1921, 87.07 per 
cent,, and in 1917, 62.09 per cent. Ratio 
of transportation expense to gross revenue 
was brought down from 42.10 in 1921 to 
29.03 in 1922. In 1917 it was 30.57. 








the really good years for the railroads so 
far as net earnings are concerned, Nor- 
FOLK & WESTERN earned a surplus over 
fixed charges of $9,109,863. That surplus, 
it will be observed, was substantially be- 
‘ow the showing for the first half of this 
year, and it must not be overlooked that 
the latter showing was made under the 
disadvantages mentioned above. 


Effect of Strike 


It is to be expected that the strike of 
railroad employees which began July 1 
will have some effect upon earnings for 
the midsummer months. Net may fall. 
as will gross. If the shopmen’s strike had 
not intervened, it is more than likely that 
the company’s showing for the last half 
of this year would be better than the first 
half, as allowance is to be made for the 
fact that the closing six months contribute 
normally the larger proportion of gross 
and net. 


But, as the writer anticipates that trans- 
portation before long will be adjusted on 
a fairly normal basis, the probabilities are 
that Norrork & WESsTERN’s earnings will 
not be long in establishing normal pro- 


portions. There is ahead an extra heavy - 


fall and winter movement of coal, in which 
the road will be a beneficiary. It is to be 
expected, moreover, that it will require 
time for competing companies to recover 
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Norfolk and Western’s Statistical Exhibit 
Times 

Fix. Chgs. Earned Earned 

| Year Gross Oper. Ratio Earned on Pfd. on Com. 

. __— $39,735,237 64.60% 3.16 41.2% 10.3% 
os ee 43,739,921 65.31 3.62 48.6 10.5 
67.32 Was 44.7 8.97 
ow 42,987,043 64.74 3.19 45.2 8.77 
a 57,304,586 56.16 5.73 94.8 17.8 
aero 59,449,982 56.36 6.27 82.4 15.0 
ae “... 82,004,034 75.21 5.74 59.80 10.64 
| re 76,925,599 83.65 1.80 16.93 2.46 
8. ee . 88,489,356 96.04 1.80 54.35 9.53 
a SO7ISS02Z asus 3.80 45.05 7.51 
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The Outlook for Allis-Chalmers 


For several years the electric light and power companies of the couniry have 






been forced to curtail considerably so far as their programs for expansion ‘are con- 


cerned. 
ity. 


That does not mean that there has been no great gain in the use of electric- 
But it does mean that, within the next few years, millions of dollars will be 


expended in the development of our electric light and power facilities and resources. 
Allis-Chalmers should prove to be a direct beneficiary of that expenditure. But the 


company manufactures various other kinds of machinery and apparatus. 


It is a 


maker of air brakes; large expenditures by the railroads for..rehabilitation should 


benefit the company. 


Allis-Chalmers is one of the largest and most important of 
the makers of mining and metallurgical machinery in the world. 
another large field of profit. 


Here, 


then, 1s 


In the lumber industry, which has been backward so 


far as expansion is concerned, the company finds considerable custom, as it manu- 


factures saw mill machinery. 


In fact, there is scarcely any kind of machinery most 


needed in periods when business and industry generally is prosperous that is not 
A strong financial position and conservative management 
not to be overlooked, as they make for substantial rating for 


made by this company. 


are featurcs which are 
the securities. 


HERE is an old adage which runs 

f —one cannot have his cake, and 

eat it. The same works out well 
in corporate affairs. Some boards of 
directors, for one reason or another, fol- 
low an extremely liberal policy in the dis- 
bursement of earnings during prosperous 
times, without making provision for slack 
times, and then, when the pinch comes, 
find themselves in straitened financial 
circumstances. 

In order that one may learn the char- 
acter of financial management of a par- 
ticular corporation, the experienced stu- 
dent or investor at once will ask for or 
obtain the showing of net profits, surplus 
and working capital. 

The net earnings of a corporation may 
loaf of cake. A 
generous slice may be cut for the benefit 
of the shareholders. 


be said to resemble a 
That is perfectly in 
order. The owners of the corporation are 
entitled at all times to participation in 
the profits earned; a reasonable participa- 
.tion. Then another may be cut, 
which is to represent reserves for depre- 
Clation, What 


surplus 


slice 


etc. remains after divi- 
been deducted 
from the net earnings, can be used for 
working capital or may be invested, partly, 
in readily marketable securities. By fol- 


the board of direc- 


dends and 


have 


lowing such a policy, 


By FELIX BRYSON 


makes for 
It is a 


financial management which 
character and a favorable rating. 
provident policy. 

After making a study of the financial 
the ALLIs-CHALMERS MANU- 


CoMPANY covering a period of 


reports of 
TURING 
years, | am impressed with the following: 
1. The policy which the 
management has followed of keeping the 
company in a liquid position; 
2. The manner in which working capi- 


consistent 


tal has been improved year after year; 
3. The manner in which net earnings 
been handled. 


have 


In Good Position 

For some time prior to the nation-wide 
slump in business which reached an acute 
stage in 1921, most manufacturers counted 
huge profits and, with prodigality in many 
instances, distributed those profits among 
their stockholders, the result that, 
when the business depression came, many 


with 


industries found themselves with depleted 
financial resources which necessitated re- 
course to borrowing on a large scale and 


at considerable premium. 
ALLIS-CHALMERS is without funded 

debt, the new era in 

business with its capitalization unchanged 


and enters upon 
aud without a great burden of swollen in- 


terest charges to drain upon net earnings. 


solidated its working capital and built up 
a surplus or reserve in cash and market- 
able securities which placed it in a unique 
position when comparison is made to 
other similar manufacturing enterprises. 
At the end of °1921, ALtis-CHALMERS 
has a working capital—or excess of cur- 
rent assets over current liabilities—that 
was equal to $145 a share for every share 
of preferred stock outstanding as of that 
date. In other words, although the com- 
pany had, in common with all other lines 
of industry, passed through a grueling 
period of business depression, it was able 
to show a net working capital at the close 
of one of the worst years in the industrial 
history of the country that was double the 
amount available per share of preferred 
stock at the outbreak of the world war. 


At the end of last year, ALLIs- 
CHALMERS carried to its balance sheet a 
net profit considerably below that for the 
twelve months immediately preceding. 
3ut, in spite of that fact, and notwith- 
standing the fact that sales billed last year 
totaled $24,685,257.95, which compared 
with a total of $31,516,209.30 for the pre- 
ceding year, the company able to 
present a very remarkable financial state- 
ment. It will be both profitable and in- 
teresting to examine some of the details. 

For instance. at the close of the 1920 


was 





tors is giving to the company the sort of | Moreover, the company last year con- (Concluded on Page 252) 
Statistical Summary of Allis-Chalmers | 
Year Net. Income Pfd. Div. Pfd. Earned Com. Div. Com. Earned Surplus | 
1913 piles 755,125 $7 $4.57 ee es 755,125 
a D25,068 7 Def. ‘pi ea 0 D25,068 | 
ho 1,078,352 7 6.80 4 0.49 602,867 | 
0 RSE ene 3,165,020 7 21.48 4 8.59 1,738,565. | 
1917 4,010,490 7 26.02 4 11.37 2,392,115 | 
1918 4,625,867 7 28.56 4 11.62 3,006,445 
1919 3,599,714 7 22.24 4 9.57 1,819,540 | 
Ee 3,564,249 7 21.81 s* 9.39 1,647,207 | 
1921 2,215,468 7 13.42 4 4.12 29,827 | 
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Investigating Real Estate Bonds 


Their Safety Jeopardized by Indiscriminate Issue. The 


Need of Investigation 
By F. H. ERTEL 


OR a long time, Real Estate Bondsbonds, and will suffer a loss in propor- 


e) have ranked among the safest and 

most conservative securities obtain- 
le, yielding the best returns compatible 
ith absolute safety. 


Of late, however, building activity has 
ached a volume equal, if not exceeding, 
iy similar period in the history of cities 
ke New York and Chicago, which has 
used many banking institutions and 
ortgage investment concerns to make 
building loans very freely and without 
ificient regard to safety. 

In Chicago, to the knowledge of the 
\riter, many bond issues have recently 

en made and offered to the public 
which upon investigation of the proper- 
ties involved, do not possess proper and 
safe margins. 

A word of caution at this time would 
ppear in order. 

The fall in the rate of interest and the 
refunding of many large bond issues have 

rought 7 per cent real estate bonds into 
very great demand. 

The locations selected for the larger and 
apparently most attractive issues are gen- 
rally prominent corners in well-estab- 
ished districts and the buildings impos- 
ing new fireproof structures, hotels, office 
buildings and apartment houses. As a 
rule, the owner of the buildings is re- 
juired to deposit monthly, one-twelfth of 
the annual charge for interest, taxes and 
mortization charges. 


Safeguarding Investment 


lf the issue of these bonds were re- 
tricted to one-half or two-thirds of the 
valuations of expert appraisers, the invest- 
ent in the same would be fully safe- 
uarded, but the fact is that in Chicago 
e majority of these issues run up to 80 
cr cent, 90 per cent and even 100 per 
ent of the cost of the properties, and 
me do not stop at that. 
In addition, the issuing companies ex- 
t excessive fees ranging from 10 per 
nt to 25 per cent commission to be 
kefi out of the first proceeds of sale 
bonds. 
Rentals are high, and the cost of build- 
x is at its peak. In the face of grow- 
g competition in the erection of addi- 
nal buildings, it becomes a grave ques- 
n whether real estate will earn the 
zh rates of interest to take care of the 
ved charges. 
Rents are sure to be lower, yet unless 
ese large bonded properties can main- 
in their present high rentals, which is 
r beyond the range of probability, the 
| will spell disaster for the investor. 





Some day the bondholders will fore- 
se many issues of Chicago real estate 


ugust 19, 1922 








tion to the lower rate of interest earned 
by these buildings. 


The prospectus of these real estate 
bonds looks most attractive, and the av- 
erage investor never stops to inquire what 
these properties cost for land and buila- 
ing—what is their present value and par- 
ticularly, what is their probable future 
value. 

The average investor is unable to ap- 
praise the value of the land and building, 
securing these bonds, and therefore, buys 
them on faith. 


In most cases the investor furnishes 
practically all the money for the new 
buildings and puts it up before building 
operations have really commenced, his 
security therefore consisting only of un- 
improved land. 


Depreciating Values 

There are being offered in Chicago to- 
day, real estate bonds on new apartment 
buildings to be erected very close to the 
dead line between the white and colored 
population. Who can guarantee that be- 
fore the maturity of these bonds, the 
colored people will have entered this 
neighborhood, depreciating these proper- 
ties at least 50 per cent and greatly 
jeopardizing the safety of the real estate 
bond issues? 

In one instance the builder of an ultra- 
pretentious hotel on the north side of Chi- 
cago succeeded in borrowing from a well, 
known investment house sufficient funds 
to put up the building complete and to 
furnish it throughout, with a balance of 
about $30,000 in cash in his pockets. Now 
this ingenious builder is endeavoring to 
trade his equity in the completed building 
for ranch property said to be valued at 
$500,000! 

When such deals are being put over, it 
is time for the investor to use caution 

The indiscriminate issue of rea! estate 
bonds is a menace. 

There are investment houses in New 
York as well as Chicago who have 
specialized in mortgage bonds for many 
years, and whose past record for safe- 
guarding investors entitles them to the full 
confidence of investors. Should per- 
chance one of their bond issues become a 
subject of foreclosure, they would prompt- 
ly protect their investors and be financially 
able to assume all responsibility. 

Thus, while an investment in 7 per cent 
Real Estate Bonds may appear highly at- 
tractive, the investor should closely scru- 
tinize the financial responsibility and busi- 
ness standing of the investment house 
offering the same for sale. 

Extreme caution should be the watch- 


(Concluded on Page 256) 
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HERE are no sstartling features 
i connected with the announcement 
this week of the appointment of a 
receiver to take charge of the affairs of 
the Stock Exchange firm of Hoty, TILDEN 
& Co. The concern had received a hard 
blow when it became known that it had 
done business with Krerpet & Co. of Chi- 
cago. After this exposure it seemed in- 
evitable that it had to go. But it was not 
generally known that it sold its seat some 
time ago. The Governors of the Stock 
Exchange for months have been quietly 
working upon certain reforms, among 
which was to weed out the weak timbers. 
It is assumed that it was pressure from 
this source that was responsible for the 
disposal of Hoey, Titpen & Co.'s seat. 
This failure recalls the great misfortune 
that has overtaken one of the large for- 
tunes in Chicago built up by the elder 
TitpEN. When Tivpen died his estate 
was left to his sons, of whom there were 
a number; one of them became a member 
of Hory, Titpen & Co. Among the valu- 
able properties included in the TILDEN 
estate was the control of the Fort Dear- 
born National Bank, the Fort Dearborn 
Trust & Savings Bank and a prominent 
Stock Yards bank. The sons, however, 
failed to manage their trust conservative- 
ly, with the result that it was firancially 
weakened to such an extent that a group 
of Chicago banks had to absorb all the 
so-called TILDEN institutions. So little is 
left of the fortune of the father that the 
TILDEN boys are now almost penniless. 
Successful men may leave fortunes to 
their offsprings, but they cannot transfer 
their skill and their ability to accumulate 
them. * * *€ 


COMMON impression that prevails 

is that during the summer dog days 
rich New Yorkers are in a habit of drop- 
ping work entirely and going vacationing. 
But this assumption is not always right. 
On one of the recent hot Saturday aiter- 
noons a New York attorney who had 
business to transact in connection with the 
Tobacco Products merger found THOMAS 
FortuNE Ryan, AnGus DuKE, WHELAN 
and other prominent leaders in the tobacco 
industry with their coats off working like 
beavers over the details of their enter- 
prise. The clerks could take the day off, 
but not these millionaires, with whom im- 
portant business comes before pleasure— 
a trait that is responsible for their suc- 
cess. 

* * * 


N going into the open market for the 


purchase of crude oil for his Cities 
Service Corporation, Henry L. DonHeErty 
(Concluded on Page 253) 

















IN THE 
— Railroad Field 


By 


Warren Lorimer 














AINS of a substantial nature were 
{ not uncommon during the week 

just ended, when railroad stocks 
were responsive to changed conditions in 
the strike situation. Judging by the man- 
ner in which rails have responded to each 
buying wave, we well might conclude 
that, were it not for the strike and its 
ever changing complexion, we would be 
treated with one of the old-time upswings 
of the whole railroad group. 


The manner in which buying has been 
coming into the market for the Hill stocks 
suggests that hére are possibilities that 
are only in the making and that the real 
price advance is yet to come. Once the 
railroad labor situation has been straight- 
ened out, it would not be at all surprising 
were the Hill stocks to be among the 
stellar performers. 


During the week short covering consti- 
trted a goodly portion of the buying 
power in different groups. But the editor 
of this department does not believe that 
such comment can be made anent the pur- 
chasing that was done in the railroad 
group. The general tone is strong. 


Southern Railway common might be 
as possessing attractive pos- 
sibilities at this time, for those who are 
prepared to wait. New Haven debenture 
6s also seem to be in a strong position, as 
well as from a speculative standpoint, the 
convertible bonds of the St. Paul. The 
last-named afford a yield to maturity of 
something like 8.60 per cent, which is quite 


attractive to the speculatively inclined. 


considered 


* * * 


Board Scores Roads 
Railroads throughout the 
reprimanded by the 
Commerce 


country 
Interstate 
for the confis- 
cation of coal being moved under pri- 
ority in an equal or higher class than 
coal for railroad fuel. 


were 


Commission 


Calling attention to the increasing 
frequency of this practice, the Commis- 
sion asserted it tended to defeat the ef- 
forts of the Government to insure equi- 
table distribution of the limited supply 
of coal. The roads were 


refrain from such action. 


ordered to 


x* * * 


Virginian Railway 
Announcement that the Interstate 
Commerce Commission has approved 
the application of the Virginian Railway 
to change its preferred stock from a 5 
per cent cumulative issue to a 6 per cent 


(Concluded on page 255) 
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Union Pacific’s Profits 


Because of Union Pacific’s vast investments this road will be one of the 


greatest beneficiaries of a general advance in the rail group. 


Its investments in 


outside railroad companies as of December 31, 1921, was $176,000,000 par value of 


stocks and bonds and $24,700,000 of U. 


S. Government securities. The steady 


market advance in these holdings has resulted in an appreciation in value running 
into many millions of dollars since the lows of a year ago were established. 


CAREFUL check of the value of 
A its listed holdings as of Decem- 
ber 31, 1921, compared with cur- 


rent quotations has just been compiled by 
our statistical department. 

The company holds 709,321 shares of 
railroad stocks—B. & O. common and 
preferred; Chicago & Alton preferred; 
Chicago & Northwestern common; St. 
Paul preferred; Illinois Central and New 
York Central. These stock holdings have 
increased $9,218,683 in value since De- 
cember 31. This is an average increase 
of $13 a share. If the estimate that the 
rail stocks have scored about one-third of 
their advance is correct, it will be seen 
that substantial increase possibilities still 
lie ahead of this portion of UNIoN’s list. 

Its bond holdings are too numerous to 
mention in detail. The largest single ad- 
vance was scored in the $8,000,000 of New 
York Central Convertible Debentures 
which rose from 98 to 108 since the first 
of the year—a gain in market value of 
$800,000. Its total gain in this division of 
its holdings was $4,826,000. 

This makes a total market value in- 
crease of $14,045,000 in Union Paciric’s 
listed holdings since January 1, 1922. This 
is more than the total income return on 
these securities in the year 1921. 

Meanwhile Union Paciric’s railroad 
earnings have been showing -up well and 
with bumper crops in prospect in the ter- 
ritory tributary to its lines this fall should 
see the road reporting record earnings. 
Car loadings as is indicated by the accom- 


panying table which makes comparisons 
with the 1920 record year, are showing u; 
remarkably well. 


Union Pacific Car Loadings 
In percentages of 1920, which was rec- 
ord traffic year. 


Per Cent 
June 10 
went 


July 


At its current price of 144 the yield 1s 
7 per cent and this is one of the best yields 
obtainable among the seasoned dividend- 
paying rails. Its gash position is remark- 
ably strong with $23,732,000 in U. S. Gov- 
ernment securities ; $5,002,000 in cash; $3.- 
054,000 in interest and dividends receiv- 
able and $12,050,000 of demand loans—a 
total liquid cash holdings of $43,838,000, 
with nearly $5,000,000 still to come from 
the government for the guaranty period. 

Union Paciric is a highly maintained 
property which has achieved an operating 
efficiency of which it may well be proud. 

With the foregoing as a foundation it 
would not be surprising to see this stock 
once more assume the position of market 
leader among the rails—being benefited 
not only by its own excellent earning out- 
look, but also by the speculative possi- 
bilities of its investment holdings. 


Railroad Bond Studies No. 3 


Numerous railroad bonds which most statisticians classify as speculative 
afford the investor who is willing to accept a modicum of risk favorable. oppor- 
tunity to obtain unusually high yields to maturity, at the same time affording 
attractive possibilities for profit by means of price appreciation once the earning 
power of the issuing corporations has become sufficiently seasoned to justify 


an alteration of the ratings. 


Mention has been made in these columns of the 


M. K. & T. adjustment 5s, which are on a when issued basis, and which are 


to be regarded as rather interesting speculations. 


will be paid on these. 


In all probability the interest , 


But this study will be devoted mainly to certain of the 


bond issues of the Chesapeake & Ohio Railroad. 


NE of the most interesting of the 
() year’s demonstrations of earning 

power so far in 1922 is that re- 
corded for Chesapeake & Ohio, which 
has been making such progress as to 
cause many conservative observers to 
predict an increase in the dividend rate 
in the not distant future. For this rea- 
son, several of the road’s bond issues 
will be of interest, particularly as the 
company gradually is moving upward in 
the scale and is making strong bid for 


inclusion in the so-called strong railroad 
group. 

It is admitted that the proportion of 
bonds to stock is rather high, speaking 
comparatively. But that is not such a 
great drawback, under the new condi 
tions which were created by the Trans- 
portation Act. The average rate of in- 
terest on the entire funded debt is not 
so high as to make it difficult for the 
company to earn its fixed charges with 


(Concluded on Page 258) 
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Union Oil’s Distribution 


Considerable mystery has surrounded the status of Union Oil of Delaware. 
The company 1s practically in liquidation and its largest single asset is the hold- 
ing of Shell Union common stock. This stock is to be listed on the New York 
Stock Exchange and when the listing application can be analyzed some idea of 
the value of Union Oil’s holdings can be arrived at. 


N order to pay off certain bank loans 

and make possible the distribution of 

one and one-half shares of Shell 
Union common stock to each shareholder 
f Unton Om stock the company is offer- 
ng its stock holders 139,000 shares of 
mmon stock of Shell Union at $12 a 
share. This issue has been underwritten 
without cost to the company at $21 a 
share. The proceeds from this financing 
will be used to pay off bank loans as will 
ilso the dividend of 25c a share declared 
on the Shell Union common stock of 
which it owns 2,240,000 shares of an out- 
standing issue of 8,000,000 shares, the 
balance being owned by a Royal Dutch 
subsidiary, the Anglo-Saxon Petroleum 
Co. There are 1,389,288 shares of UNION 
it outstanding, which after the sale of 
139,000 shares would leave slightly more 
than 1% shares of Shell Union stock for 
each share of Union OIL. 


It is further pointed out that after the 
‘pplication of the proceeds of the sale of 
this stock there will remain certain liabil- 
ties for taxes and other obligations, the 
exact amount of which cannot be now 
fixed; however, it is expected that these 
liabilities will -be less than the amount 
‘ventually realized for the two 10,000- 
vallon tankers and other assets still to be 
lisposed of and that there will be a cash 
lividend payable to common stock holders 


in addition to the Shell Union common 
stock. 

The following shows the consolidated 
statement of earnings for the company 
which in 1918 and 1919 represent only the 
profits of the Royal Dutch holdings and 
in 1920 and 1921 represent the combined 
income. 

Profits After 


Federal Taxes 
and Before 


Deprecia- Deprecia- 

tion, Deple- tion, Deple- 
Year tion and tion and 
Ended Drilling Drilling Net 
Dec. 31 Charges Charges Profits 
re $11,603,584 $8,952,512 $2,651,072 
i re eR 7,815,538 3,948,115 
1920 ...... 25,455,050 12,142,624 13,312,426 
3 ae 17,867,452 13,026,984 4,840,468 





Total for 4 

years ...$66,.689,739 $41,937,658 $24,752,081 
Average per 

year for 4 

years ...$16,672,434 $10,484,414 $6,188,020 


Earnings of around $10,000,000 per year 
are necessary to justify dividends at the 
rate of $1 a share yearly on the Shell 
Union common stock; this issue is pre- 
ceded by $20,000,000 of 6 per cent cumula- 
tive preferred which requires $1,200,000 
before any dividends can be paid on the 
common. When Union Ot sells around 
$21 a share this gives an indicated value 
of $14 to Shell Union on which the yield 
would be about 7 per cent if dividends 
of $1 a share yearly could be paid. On 
this basis UN1on Ort does not appear to 
carry attractive speculative possibilities. 


“A Business Man’sInvestment” 


Frequently the inquiry service of THE FINANCIAL WORLD receives re- 
quests as to whether or not a certain issue is a “business man’s investment.” By 
that is meant a security which is yielding a return better than the safe bond but one 
on which the investor should keep himself posted as to earnings and fundamentals. 
In other words it is not one to put away in a safe deposit box and forget about it. 


ANY investors seem to take the 
M point of view, knowing that such 
an investment is one to watch, 
that all they have to do is watch the market 
.ction of that particular security. It has 
heen pointed out in THE FINANCIAL WorLpD 
time and time again that earning power 
is the one big fundamental and this is the 
feature that should be studied carefully. 
Now, while present earnings, or earn- 
ings of a more remote period cannot be 
taken as a guide alone, still they furnish 
a good starting point. Take the case of 
the railroads and most public utilities. 
Earnings are published monthly. For the 
railroads car loadings are published week- 
ly and are about a month ahead of the 
earning report. It does not take any 
great genius to watch the trend of earn- 
ings and of business for the railroads for 
instance if these fundamental data are 
studied. 
In the case of most industrials the in- 
vestor is less fortunate. Very few pub- 
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lish monthly earnings. A fair percentage 
publishes quarterly earnings and semi- 
annual earnings while many publish their 
earnings and balance sheet but once a 
year and then so late that the condition 
then prevailing no longer applies. Here 
then for a time at least the investor in 
an industrial which publishes only yearly 
earnings must largely rely on the funda- 
mental conditions and how they affect the 
particular company in which he is inter- 
ested. Covering some single field he may 
be fairly conversant with these condi- 
tions, but if he has many “business man’s 
investments” in order to watch them— 
and they need watching—he must rely on 
making inquiry from time to time where 
his reading of THe FINANCIAL Wor.Lp 
does not cover the situation. It is just 
to assist its subscribers to watch these 
higher yielding business man’s investments 
that THE FrNaNciAL Wortp’s inquiry de- 
partment primarily has been established. 
Are you making full use of it? 








IN THE | 
Utility Field 


By 
Byron C. Hall 














States produced during the month 

of June 127,700,000 kilowatt hours 
daily, th ehighest rate of daily electrical 
production yet reached, says the Geolog- 
ical Survey. The increase over May 
was about 3.5 per cent, and was in the 
California, 
Idaho, Utah, Kansas, Pennsylvania and 
Tennessee show a decided increase in 
output, while New York, Wisconsin, 
South Carolina and North Carolina 
show a decrease. 


P swiss utility plants in the United 


fuel-consuming plants. 


The figures are based on returns re- 
ceived from about 3,500 power plants, 
each producing 10,000 kilowatt hours or 
more per month, engaged in public serv- 
ice, including central stations, electric 
railways and certain other plants that 
contribute to the public supply. 


* * * 


Columbia Gas High 


As a 6 per cent stock Columbia Gas & 
Electric might be considered fairly high 
selling close to par as it is when measured 
with the prices of other substantial 6 per 
cent stocks. Based on the earnings al- 
ready reported for the first six months of 
the year the company is rounding into a 
position where there is a strong possi- 
bility either of an extra disbursement or 
an increase in the regular rate, in which 
event the stock would be justified in reach- 
ing a higher figure. The net income of 
the company for the first half of the year 
was $5,843,964. For the whole of 1921 it 
was only $7,131,891, so it can be readily 
seen that the expansien of the company’s 
business warrants the conviction of there 
being something in the wind and it is this 
expectation that is putting the stock up. 


* * * 


Manhattan El. Future 


The future of the Manhattan Elevated 
stock is largely dependent upon an 
amicable adjustment being reached with 
the Interborough Rapid Transit, the 
lessor of the property. If the majority 
of the stockholders refuse to accept the 
compromise offered by the Interborough 
they can precipitate a receivership, for it 
is out of question for the lessor to con- 
tinue to operate the property on the pres- 
ent guaranteed dividend. This simply 
spells ruin. Whether the Interborough 
plan goes through or not Manhattan Ele- 
vated’s day as a big earner is over, for 
the subways are steadily encroaching 
upon its traffic. Hence, it would seem 
as if Manhattan Elevated stockholders 
are standing in their own light with their 
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HUM HAUL 


By EDSON READE 


Foreign Department Editor, The Financial World 


HANCES of an 


satisfactory 


and 
between 


amicable 
agreement 
France and England on the much- 
discussed and vitally important subject of 
the disposition of the German Reparations 
problems are more promising now than at 
There is 
many a slip ’twixt the cup and the lip, but, 
outlook is 
encouraging and a slip will be avoided. 


any stage in the discussions. 


as matters now stand, the 


American investors should be deeply 


They have in- 
vested heavily in the securities of European 


concerned and interested. 
governments, municipalities and corpora- 
tions. European restoration is the most 
the present time. It 
transends in importance even the strike 


pressing need of 
of certain of our own railroad employees. 
Should the latter become serious enough, 
we have recourse to Congressional action, 
which is consolation, although such a neces- 
sity would be regrettable. 


3ut, while Europe drags along in the 
throes of unsettled problems, 
American industry cannot hope for a full 
measure of progress and prosperity. That 
is a fact we cannot afford to blink. Our 
productive capacity is so great that, if it 
is employed fully, there must be a large 
surplus 


economic 


above the 
domestic demand to absorb. 


over and ability of 
So we need 
foreign trade, with all due respect to those 
who that we 


Crusoe 


sort of 
hermit existence, and 
consume all that our hands, factories and 
lands can produce. 


The demoralization of 
the little confi- 
dence in the German economic situation. 


assert can live a 


Robinson 


further 
mark 


recent 
German indicates 
The constant printing of paper currency 
has taken its toll. The burden of meeting 
reparation payments so far has caused the 
Germans to offer their paper currency in 
foreign markets until the latter have been 
deluged, and that avenue of solution of 
her problem has been closed. 


Further, German are unable 
to create markets abroad for her goods to 


a sufficient 


exporters 
extent. They are unable to 


purchase the raw materials essential to 


production. Now it is impossible for a 
country, having huge payments to be made 
abroad, to place herself in a position to 
meet those payments unless she can build 
up a substantial surplus of exports over 
imports. This latter, Germany has been 
unable to do. 


Therefore, the only way in which the 
problem may be solved, and Germany 
given a fighting chance to get on her feet, 
is to grant her a moratorium. That 
course now seems likely, since latest dis- 
patches from indicate that the 
English and French governments are close 


to agreement on that 
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London 


score, 


| 
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Un 


HE general outlook in Italy is not 
cheerful, although there are a few 
features. The Govern- 
the fiscal year ended 
June 30 exceeded estimates by a billion 
and a half lire. 
rent fiscal year, however, is estimated at 


encouraging 
ment deficit for 
The deficit for the cur- 


only four billion lire, and an economy al- 
liance has been formed by members of 
the Chamber of Deputies to endeavor to 
effect Government economies. The gen- 
eral strike which was called at midnight, 
July 31, has been most complete at Genoa. 
Street car and railway service has been 
maintained by volunteer workers and 
Investment of capital in indus- 
trial enterprises diminished considerably 
during June, whereas heretofore each 
month has shown an increase. 

The estimated deficit for the fiscal year 
1922-1923 is 4,000,000,000 lire; but, in view 
of the considerable deviation from esti- 
mates in the past year, the figures can 
hardly be considered as more than a 
rough guess. The realization of the grave 
effect of the continued deficits in Govern- 
ment operation on the international pres- 
tige of Italy has elicited considerable dis- 
cussion as to methods of reducing, and, 
in the long run, eliminating them, and has 
led to the formation of a Parliamentary 
Economy Alliance by a number of dep- 
uties. 


soldiers. 


The latter half of July showed a slight 
improvement in the value of the lire over 
the first half of the month, the average 
for the two periods being $.0453 and 
$.0460, respectively. The fell to 
$.0451 on August 2, but recovered to 
$.0459 on August 3. 

The statement of the Bank of Italy on 
July 20, compared with the statement for 
July 10, shows changes immediately fol- 
lowing the reduction of the discount rate 
from 6 per cent to 5% per cent on July 
11. Specie reserves remained practically 
unchanged at 940,000,000 lire, domestic 
loans decreased 11,000,000 to 4,410,000 lire, 
advances against securities increased 
819,000,000 lire to 3,580,000,000; foreign 
credits increased 27,000,000 to 672,000,000 
lire, circulation decreased 274,000,000° to 
13,863,000,060 lire; demand liabilities in- 
creased 15,000,000 lire to  1,012,000,000 
lire; interest-bearing deposits increased 
85,000,000 to 989,000,000 lire; the ratio of 
total reserves to circulation advanced from 
18.73 to 19.80 per cent. 

x * * 
Insists Upon Deflation 


Americans of note, who are returning 
from Europe are not bringing back any 
encouraging opinion of the immediate out- 
look over there. It is far from good ac- 
cording to the views of the majority of 
these travelers. If anything the gist of 
their interviews convey the impression that 
the situation is growing worse than better. 
They do not look for any decided better- 
ment until the statesmen of Europe rub 
the sand out of their eyes and candidly 
face the facts as they really are. Espe- 
cially is this considered true of France, 


(Concluded on Page 254) 
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Baltimore Bucketers Hit Hard 
Tickers Torn Out, They Fail 


UCKET shops in Baltimore were 
B tavrepared for the sudden on- 

slaught upon their business by the 
New York Stock Exchange. The Gov- 
ernors of the Big Exchange as soon as 
they discovered the character of their 
operations ordered the tickers ripped out 
of the offices of every one of the sus- 
pected concerns. This action was given 
the fullest publicity by the local press. 
The result that the customers of 
these pirates became panic stricken and 
hurried to close out their accounts. But 
to get any money out of a bucket shop is 
like trying to borrow money from a hard- 
fisted relative. 


was 


As soon as these concerns 
realized that the action of the Exchange 
would be followed by an insistent demand 
from clients for their money they took 
time by the forelock and pulled in their 
shutters and locked their doors. 
Customers of these brokers will now 
have to look to the receivers for the re- 
covery of their money and in most in- 
stances they will get back but a tithe of 
their capital. Baltimore investors unfor- 
tunate enough to have dealt with these 
concerns of whom more than five have 


already announced their bankruptcy will 
meet with the 
victims of the 
bucketers. 

Baltimore has been quite a profitable 
center for the so-called discretionary 
pools, operated along the lines of Miller 
520 per cent. THE FINANCIAL WorLD’s ex- 
posures of these blind pools has resulted 
in the Baltimore Blue Sky Commission 
organized by the business men and the 
bankers of the city to launch a crusade 
against them. The Commission was 
helped along in its work by the local news- 
papers. This campaign has brought 
quick results, as may be judged by the 
failures that occurred last week among 
undesirable brokerage concerns through 
whom the discretionary pools operated. 
If Baltimore can so quickly rid itself of 
questionable financial operations by the 
aid of publicity any other city with the 
co-operation of its local press could ac- 
complish similar good results. 

Baltimore brokers whose failure have 
been announced were SmitH, LOCKHART 
& Co., Kaperty & FInNAN, MeuLiter & 
Strout, and W. H. Stout & ©. 
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numerous 















Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
Wabash Railway’s net operating income 
for the six months ended June 30, is 
$2,430,437. Operating income for 
month of June alone amounted to 
$800,946, as compared with $432,659 
in the preceding month. 


American Locomotive reports for the 
six months ended June 30, 1922, net 
loss of $966,780 after interest, depre- 
ciation and fixed charges, compared 
with net profits of $3,901,043, equiva- 
lent after preferred dividends to $12.10 
a share earned on the $25,000,000 com- 
mon stock in the corresponding period 
of 1921. 


Missouri Pacific reports a net operating 
income for the five months ended May 
31, of $3,992,388, which is a deficit for 
the period of $1,633,314. ; 

Willys-Overland Company’s report for 
the five months ended May 31, 1922, 
shows net loss of $1,661,262 after 
charges and depreciation. 

Wickwire Spencer Steel Corporation for 
the quarter ended June 30, 1922, shows 
net profit of $188,033 after expenses 
and charges, but before depreciation 
and interest. This compares with net 
profit of $42,427 in the previous quar- 
ter. For the six months ended June 
30 net profits amounted to $230,461. 

’. S. Rubber Company reports net prof- 
its for the six months ending June 30, 
1922, after interest and all chagres of 

$3,052,918. 

Chicago, Milwaukee & St. Paul for the 
first six months of this year reports 
net income of $1,617,155, a deficit of 
$2,000,000 over same period of 1921. 

United Paperboard Co., Inc.. for the 
year ended May 27, 1922, shows net 
loss of $481,355 after taxes, charges, 
depreciation etc. This compares with 
net profit of $456,668, equivalent after 
preferred dividends to $3.64 a share 
earned on the $10,105,000 common 
stock in the previous year. 

Stewart Warner Speedometer Corp. for 
the six months ended June 30, 1922, 
reports profits of $1,856,523 after ex- 
penses, Federal taxes and depreciation, 
equivalent to $3.91 a share earned on 
the 474,800 shares of capital stock of 
no par value. This compares with 
profits of $652,873 or $1.38 a share in 
the corresponding period of 1921. 

Skelly Oil Co. and subsidiaries report 
for the six months ended June 30, 
1922, shows net earnings of $1,100,589 
after. expenses, depreciation, depletion 
and Federal taxes. 

Chicago & Northwestern for the first 
half year reports net operating income 
of $6,331,403 against deficit of $3,567,- 
055 for 1921 period. 

Hudson Motor Car Company for the 
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The Situation 
(For the Week Ending Aug. 16) 
CORPORATE EARNINGS+ 
BOND MARKET= 
STOCK MARKET-+ 
MONEY-+ 
CARLOADINGS 
STEEL PRODUCTION 
Analysis 

The outstanding event of the week 
was the partial resumption of coal min- 
ing in the bituminous field with further 
action freely predicted for the anthra- 
cite districts. While there will doubtless 
be some coal shortage this winter, the 
start toward mining coal—and it should 
be remembered that the coal mining 
capacity of the country is far in excess 
of normal ccnsumption—is most im- 
portant and the wheels of business should 
now revolve at a steadily accelerating 
rate. The sporadic attempts to stop 
transportation have aroused only un- 
favorable public sentiment and with the 
coal strike out of the way there should 
be no further transportation difficulties 
of magnitude. In other words, the im- 
provement so notable in business earlier 
in the year is now in a fair way to be 

aggressively resumed. 


Dominant Factors 

The crop outlook is a brilliant one and 
the roads will be taxed to capacity to 
handle it this fall. Credit conditions are 
unusually good for this season of the 
year. Steel prices have been marked up 
Gue to the strike. Cuban sugar prices 
have declined and the situation is 
clouded by the proposed tariff legisla- 
tion. The strike in the New England 
Textile mills is gradually subsiding. 
Good buying was reported at the Mer- 
chandise Fair Feld here last week; more 
than 7,000 buyers visited it in a single 
day. The metals have held firm and 
there has been no notable change in the 
petroleum outlook. Live stock ship- 
ments to Chicago decreased due to rail 
embargoes. ‘Wheat got below a dollar 
a bushel. Revenue freight car loadings 
hold up well and that is one of the best 
business barometers. 








seven months ended June 30, 1922, re- 
ports net after charges and taxes of 
$3,041,774. This is three times the 
present annual dividend requirements 
of $2 a share. 

California Petroleum for the six months 
ended June 30 reports surplus of $1,307,- 
490 after charges and Federal taxes, 
ecuivalent after preferred dividends to 
$6.41 a share earned on the $14.877,005 
common stock, as comnared with sur- 
plus of $1,520,685 or $7.79 a share in 
corresponding period of 1921. 


Procter & Gamble Co. for the year 
ended June 30, 1922, shows gross busi- 
ness of $105,655,386 as compared with 
$120,019,727 in the previous year and 
operating profits of $7,340,327 against 
$3,729,559 a year ago. 

Pacific Development Corporation for 
the year ended December 31, 1921, 
shows net loss after general and un- 
derwriting expenses, interests, etc., of 
$166,369. After bad debts and other 
losses written off, the balance sheet 
as of December 31, 1921, shows a 
deficit of $6,547,239. 

Shell Union Corporation for the six 
months ended June 30, 1922, reports 
net profit of $5,305,921, after depre- 
ciation and depletion but before Fed- 
eral taxes. 


Commodities 

Oil—Daily average production for week 
ended August 5, 1922, $1,499,100 bar- 
rels against 1,500,150 in the previous 
week and 1,315,840 in the correspond- 
ing week of 1921.+ 

Cozl—Production of Bituminous coal 
for the week ended August 5, 1922, 
4,309,000 tons against 3,933,000 in the 
previous week and 7,186,000 in the 
corresponding week of 1921. Calen- 
dar year to date, 207,606,000 tons com- 
pared with 231,915,000 tons in the cor- 
responding period of 1921. 

Crude Rubber—Prices drop. 

Cotton—New York Spot middling up- 
lands steady around 20.95 against 20.45 
last week.+ 

Coffee—Quiet.= 

Irregular.= 





Sugar 

Provisions—Quiet.= 

Cereals—New Lows.— 

Copper—Quiet, 13.50.= 

Lead—Firm around 5.85 against 5.75 
a week ago.+ 

Tin—Up around £160 12s 6d against 
£160 2s 6d a week ago.+ 

Steel—Unfilled orders, July, 5,776,161 
against 4,830,324 in 1921. Steel price 
average 48.11 compared with 47.02 last 
week.+ 


Bond Market 
30nd sales for the week amounted to 
$59,978,000 against $73,152,000 in the 
previous week and $42,989,000 in the 

corresponding week of 1921.— 

3ond Market—Active and higher. Lib- 
erty Bonds steady. Industrial higher. 
Tractions quiet. Railroads higher. 

Foreign bonds irregular.+ 


Stock Market 
Stock sales for the week amounted to 
3.444,900 shares again 3,536,800 shares 
in the previous week and 2,435,800 
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American Linseed— 

When the skies are filled with sunshine 
it requires little incentive for hope to ex- 
press itself irrespective of the degree of 
justification for its presence. Much of 
this sort of sentiment is responsible for 
the outburst in speculation in the stocks 
of American Linseed, which has a dis- 
couraging earning record. But the stock 
market horizon is speckless and conse- 
quently American Linseed optimists have 
discovered the company is carrying on its 
books linseed oil for 40 cents a gallon, 
whereas the market price is 80 cents. As 
if this was not known before. This dis- 
covery is the father of the current rumor 
that the company may resume dividends 
on its preferred stock. 


Beech Nut Packing— 

Among the enterprises whose products 
have jumped into public favor quickly as 
a result of excellent advertising is the 
Beech Nut Packing Co. Companies of 
this class, in which are included Postum 
Cereal, Sterling Products, National Bis- 
cuit, have a habit of showing up large 
profits. For the advertising man they 
become convincing proof of the power 
of the printing press to develop a large 
consuming power and maintain it in face 
of adverse business conditions. In another 
respect also are the stocks of these com- 
panies popular. People have come to 
know of them even before they appear on 
the big through having read 
the advertising of their products in the 
magazines and newspapers. Beech Nut 
not only demonstrates a large earning 
power, which for the first half of 1922 
approximated $9 a share on its common 
stock, but a capability of declaring extras 
whenever the fat in its surplus account 
becomes too unwieldy. 


exchange 


Cerro De Pasco— 


Production of copper from the mines 
of the Cerro de Pasco continues to expand 
monthly, the July output of 6,132,000 Ibs. 
exceeding the corresponding month in 1921 
by 1,176,000. Even if the company is not 
disposing of all of its production around 
the present price of the coffer it 
afford to continue to mine and store the 
metal because of the cheap cost of its 


can 


labor and wait for*a more favorable mar- 
ket. In this respect Cerro de Pasco has a 


decided 


leading c 


advantage over some of our own 


:pper companies. It has no 
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unions to combat and loafing on the job 
is another item that does not increase its 
cost of operation. 


Columbia Phonograph— 

For the shareholders of the Columbia 
Phonograph to get cold feet now because 
their securities display no pronounced 
tendency to advance would not be wise. 
The company has received a bad slap in 
the face due to past poor management, 
but all this now has been corrected and 
its creditors express a willingness to stick 
with it. If they can do that so can the 
shareholders and in the end it would re- 
dound to their profit. 


Famous Players— 

A revival in buying of Famous Players 
stock has set in again, as a result of which 
it was carried to a new high level. Busi- 
ness in the moving picture world is pick- 
ing up and this is accepted as a good sign 
that the public is finding living conditions 
becoming more reasonable. If there are 
any profits in moving pictures they should 
fall into the coffers of Famous Players, 
for it pays close attention to catering to 
the public’s taste. 1921 was one of the 
worst years for the movies, yet the com- 
pany was able to report a_ substantial 
margin of net earnings over all its divi- 
dend requirements. This year this show- 
ing should further improve. 


Hartman Corporation— 


In moving up to $86 a share Hartman 
Corporation stock is simply getting into 
its proper price line. It is a highly suc- 
cessful mail order concern specializing in 
household goods, which it sells on the 
installment plan. If a good earning 
record stands for something in fixing the 
proper values on_ securities Hartman 
should sell higher compared to the 
stocks of other mail order concerns, for 
while some of them were reporting losses 
during the depression of 1921, it was able 
to show a good profit. 


Kresge— 

3y breaking through to another high 
price Kresge stock indicates it is m line 
for another stock dividend should the 
earnings continue to expand as steadily 
in the future as they have been during the 
past vear. At the present market quota- 
tion Kresge would be selling on the basis 
of $258 for the old stock. This is an in- 
teresting development to THE FINANCIAL 
Wortp, whose three part analysis of the 
company’s prospects last year has been 








of this issue 


substantially borne out in a much less 
period than it even expected. Kresge is 
a stock that puts confidence of the in- 
vestor in Wall Street and compels him 
to realize it is not the bad place that its 
detractors describe it. It has made con- 
siderable money for its shareholders, not 
only in dividends but by its increased 
market value. 


Montgomery Ward— 

No undue surprise is occasioned by the 
announcement that the United Retail 
Stores Corporation, a subsidiary of the 
United Cigars Stores Co., will dispose of 
its. holdings in Montgomery Ward to a 
syndicate. Such a deal would be in line 
with the attitude always taken by the new 
régime in Whelen’s enterprises. From 
Duke down to the other big tobacco men 
who are engineering the Tobacco Prod- 
ucts merger it is the tobacco business they 
know best and prefer to stick to. Mail 
order merchandizing is unknown to them. 
With the control of Montgomery Ward & 
Co. passing out of the hands of Whelen 
there comes to an end an absentee man- 
agement and Montgomery-Ward in conse- 
quence is much better off. In the same 
manner will the Tobacco Products dispose 
of other holdings that are nonessential to 
the development of the tobacco business. 
The syndicate which takes over Mont- 
gomery Ward stock from the United Re- 
tail Stores, which is credited with owning 
170,000 shares, purchases it at an oppor- 
tune moment, for the tide has pro- 
nouncedly set in for the mail order con- 
cerns. When the farmer is flush they 
correspondingly prosper. 


Otis Elevator— 

Numerically, Otis Elevator stock may 
appear somewhat high and out of range 
around $147 a share, to which level it ad- 
vanced on its recent upward movement. 
Still this is not the case, for as an 8 per 
cent stock it is still yielding over 6 per 
cent per annum with prospects of melon 
cutting if there is no let up in building 
activities. There is little probability of 
the latter occurring, for the nation is 
very much in need of new construction, a 
necessity that is not confined to any par- 
ticular locality. From the time Otis Ele- 
vator left the over-the-counter security 
market and went on the Big Exchange it 
has always given a good account of itself. 
Where the company is benefiting is 
through the fact that most of the modern 
building that is under construction 
quires elevator facilities. 
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Yobacco Products—— 
To all intent and purpose the Tobacco 
Product’s merger contemplates confining 
the business of the new corporation strict- 
ly to selling tobacco, cigars and cigarettes 
by retail and gradually dropping the side 
ine in which the United Cigars Stores 
ngaged. It is understood that the candy 
uusiness has never proved highly profit- 
able for them. The sale of that com- 
pany’s holdings of Montgomery Ward & 
Co. has already been announced. While 
othing has been said officially about what 
is to be done with the stocks of the other 
ubsidiaries of the United Retail Stores, 
the impression prevails that their stocks 
will be distributed to the stockholders. 
The new controlling interest in Tobacco 
Products believes there is as much money 
to be made out of the tobacco business as 
from any~other sources, and therefore 
in the future does not intend to divide its 
energies. This is sensible course of pro- 
cedure. 


Union Bag & Paper— 

There would have to be a remarkable 
improvement in the business of the Union 
Bag & Paper to justify the rumor that is 
running about in Wall Street of an in- 
crease in its dividend from 6 to 8 per 
cent. In 1921, after allowing for the divi- 
dend, there remained a deficit of $1,888,- 
263 and a final surplus of $1,186,042. 
Since the company always has had a con- 
servative management, the probabilities 
are that the directors will feel more in- 
clined to restore its surplus to its former 
proportion before considering an_ in- 
creased dividend, unless this year’s earn- 
ings have been so good as to permit both 
of these things being done. 


United States Rubber— 

A considerable change has occurred in 
the balance sheet of the United States 
Rubber Co. for the first half of 1922, and 
it will prove an agreeable one to the share- 
holders. In place of deficit of more than 
$4,875,000 for the same period in 1921, 
the company reports this year a net profit, 
after the 8 per cent dividend on the pre- 
ferred stock, of $332,918, or about 41 
cents a share for the common stock. This 
is a decided reversal in form. United 
States Rubber is more fortunate than the 
average tire company, for it carries on 
a big business in other rubber goods. The 
extreme wet weather we have had so far 
this year has considerably augmented the 
revenues of the company through the sale 
of rubber shoes, umbrellas, tarpaulins and 
rain coats. 


Oils. 


California Petroleum— 

While there has not been any special 
activity in the stock of the California Pe- 
troleum Co., still it displays considerable 
underlying strength, much better than 
has been the case with the majority of the 
oils in the last month. This firmness may 
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be traced to the company’s earnings for 
the first six months of the year. In this 
period the net income of the corporation 
has not fallen much under the same period 
of the year previous, when oil commanded 
a higher price. The net income per share 
for the first half of 1922 was equivalent 
to $6.41, whereas in 1921 it amounted to 
$7.79 a share. If the earnings have been 
slightly less this year, the same effect has 
not been noticeable in the company’s 
stock, for the highest price it touched in 
1921 was 5034, compared to its present 
For this differ- 
ence in price, despite a less favorable 
earning statement, a better sentiment to- 
wards securities is responsible—stock 
buyers are not now looking at the future 
through the smoked glass of pessimism, 


market quotaticn of 60. 


but rather through a strong lens of opti- 


mism. It is surprising what difference 
changed sentiment makes in judging 


values. An apt illustration of this is to 
be found in California Petroleum. 


Skelly Oil— 


Skelly Oil was able to make an excel- 
lent showing for the first six months of 
the year, when it reported profits of $1,- 
290,305 after providing for interest, taxes, 
depreciation, depletion, and other neces- 
sary reserves. Amorg the smaller oil 
companies Skelly Oil is held very highly. 





Railroads 





Chicago & Northwestern— 

With the activity in Chicago & North- 
western the past career of the property 
has much to do, for the old timers on the 
Street recall how at one time it was re- 
garded as the premier of the Granger 
roads. During those halcyon days of the 
rails Northwestern sold for as much as 
$250 a share. The present progress of 
the property holds out promise of it get- 
ting back to the place it once occupied. 
On the present ratio of net earnings the 
year should end with about $17,000,000 
available for fixed charges and dividends. 
With this sizable net income Northwestern 
will wipe out last year’s deficit and could 
show an earning power for its common 
stock of $5.20 a share. It may even do 
hetter. The knowledge of the facts is the 
incentive for the purchases of North- 
western by investors who like to discount 
the future. 


St. Louis Southwestern— 

Rapid gains in earnings are reported 
by the St. Louis Southwestern. As result 
of this decided improvement the road is 
rapidly wiping out the bad effects from 
business experienced during the first half 
of the year. Before the slump took place 
in railroad securities St. Louis South- 
western was a leader for public favor 
among the low-priced rails, for it was a 
property of great promise. It is regain- 
ing this status among investors now that 
the rails are assuming once more their 
market leadership. The confidence re- 


posed in St. Louis Southwestern is justi- 
fied considering that the net income 
showing up so splendidly. 


Union Pacific— 

As a 10 per cent stock Union Pacific, 
even at 149, is not selling high. It still 
yields over 7 per cent, which for so high 
grade a rail is attractive. 


Motors and Accessories 





Pierce Arrow— 

Prospects of Pierce Arrow getting some 
new blood into its management appears 
more hopeful. Recent buying of the stock 
conveys this impression and with improv- 
ing business conditions it would be reason- 
able to assume such a probability. Pierce 
Arrow has a splendid reputation as a 
maker of super motor cars, as well as 
substantial motor trucks. While the com- 
pany has a big debt to take care of, bank- 
ers would be inclined to assume a more 
reasonable attitude were they convinced 
they would get their money without re- 
course to a reorganization. The spirit of 
the day seems to be one of reviving and 
re-invigorating sick business without 
court proceedings where there are any 
hopes of success. The good will of 
Pierce Arrow is alone a splendid asset, 
one that cannot be readily built up with~ 
out the investment of considerable capital. 


Spicer Manufacturing— 
Henceforth it is anticipated that the 
business of the Spicer Manufacturing Co. 
will speedily return to normalcy. With 
this prospect in view the stocks of the 
company present an attractive speculative 
opportunity for they have been selling at 
such a low figure as to have fully dis- 
counted the past depression in the motor 
accessories trade. The company is this 
industry’s leading manufacturer of uni- 
versal joints. Like its competitors, Spicer 
did not fully receive the benefit of the re- 
vival in the motor car business, as these 
companies were working off accessories 
already in stock. But automobile manu- 
facturers are now coming into the market 
as large customers, the effect of which 
has become noticeable in the increased 
volume of orders being booked now, While 
no official statement is made of earnings 
it is claimed they are now running at the 
rate of $4.95 a share on the common stock. 


Stewart Warner— 

A fair idea of the recovery in the motor 
accessories trade is obtainable from the 
semi-annual earning statement issued by 
the Stewart-Warner Speedometer Cor- 
poration. The net profits for the period 
were $1,856,523, or nearly three times as 
much as the same period in 1921. These 
profits equal $3.91 earned for the stock, 
compared to $1.38 last year. The pros- 
pects for the balance of the year are con- 
sidered encouraging, for no matter how 
far the price on motor cars are cut each 
new car turned out is equipped with a 
speedometer. 





























































































































































































































































Lord NorTHCLIFFE was well known 


Bankers to the investment bankers through 
Admired the work he did in America to win 
Northcliffe our sympathy and support for 


Great Britain during the World’s 
War. At the convention of the Investment Bankers 
of America in Atlantic City he made one of the most 
stirring addresses heard at any of these gatherings. 


At the time, a prominent investment banker, who had 
listened attentively to the great publisher, remarked at 
the finish of his address, “I do not wonder at all that 
the man wields such a force, for if he writes as well as 
he can talk, there are few who could deny his appeal.” 


Lord NoRTHCLIFFE was a strange genuis in that he 
could make as many enemies as he could make friends, 
and yet, whether friend or foe, neither would ever 
dispute his sincerity of mind and unbreakable courage 
to say whatever he thought. 


It was this very trait in his character that aroused 
Great Britain to the knowledge that the war could 
never be won by sending Tommy Atkins deficient 
shells. Lord KircHENER then was at the head of 
Ikngland’s vast war machinery and it required great 
moral courage to take the stand that NorTHCLIFFE did, 
for it meant bringing the idol of John Bull under 
the limelight of criticism. 

But NortTHc irre did- not hesitate, and while he was 
reviled in many quarters of Great Britain, in the end 
his country became grateful for his having pointed out 
to her one of her great war errors. 

NORTHCLIFFE was more than one of the world’s bril- 
liant journalists ; he was also one of its leading states- 
men, though he never held a portfolio. 

Senator 


HircuHcock’s ambitious 


Hitcheock’s = proposal to establish a Bank of Na- 
World’s tions is destined to encounter the 
Bank same snag that President WiLson’s 


League of Nations ran afoul of 
and was wrecked upon: the deep-seated prejudice 
among Americans against any international compact 
for fear of its involving us in foreign complications. 
We have enough troubles of our own without volun- 
tarily borrowing others. 

As we sit by and watch the difficulties the nations 
of Europe are struggling with in ironing out their own 
differences our inclination to continue as a hermit 
We can hardly be 
blamed for our disposition to remain isolated. 

The Senator has an idea that a World’s Bank, forti- 
fied with plenty of capital and organized by the lead- 
ing nations of the world and with us the controlling 


factor, would provide the machinery for an interna- 


nation keeps growing further. 


By THE OBSERVER 





tional currency by which foreign exchange could be 
stabilized and foreign trade again restored. 

So far as the European nations are concerned they 
would as strenuously object to the proposed form of 
the Senator’s World’s Bank as we did to the sugges- 
tion to become a member of Wi son’s League of 
Nations, for they would be given only a minority 
interest in his bank and have a small representation 
among its directors. While we may want the lion’s 
share of the bank they would not be content with 
possessing the remaining bones. 

Could this objection be overcome our own people 
would still have to be considered. They would sus- 
pect that the proposed World’s Bank would open a 
back door through which the League of Nations could 


sneak in. By becoming partners in an international 

bank with other nations our interests would compel 

us to share with them their extérnal and internal 
problems. 

By agreeing with the banking syn- 

Jugo dicate that underwrote an issue of 

Slav its bonds to extend the time for 

Bonds marketing it until this fall, the Jugo 


Slav Government has created a 
good impression in banking circles. This new Govern- 
ment, which was born out of the World War, gives 
even more emphatic evidence of its desire to build up 
good opinion for itself in America by consenting to 
take back $10,000,000 of its bonds which may not have 
been sold by the time the present extension expires. 

It was unfortunate for the Jugo Slav Government 
to come into the American market for a considerable 
loan when the demand for bonds of foreign govern- 
ments has lost its edge. The failure of this issue can 
hardly be laid at the door of prejudice for such a con- 
clusion is not borne out in view of the American in- 
vestors’ readiness to buy bonds of other countries that 
cannot be rated as high. 

The Jugo Slav bonds carried an attractive interest 
rate, a yield that ordinarily would appeal to the aver- 
age investor. So, the failure of these bonds to move 
has resulted from another cause. What that is may 
not be difficult to discover when certain outstanding 
developments in the foreign situation are carefully 
considered. 

Take the news, for instance, which crowds the front 
pages of the newspapers, detailing at great length the 
coldness growing up between Great Britain and France 
over the German reparation question, and the circu- 
lation of ominous rumors of revolutions in Europe, 
which can hardly be expected to whet the appetite of 
American investors for foreign securities. 

It is this discouraging picture that Europe presents 
today that is as much responsible for the Jugo Slav 














(;overnment bonds’ failure to sell readily than any 
other cause which could be mentioned. Those ciouds 
must dissipate themselves before much of a revival in 


foreign bond investments can be expected among our 
investors, 


If the water in Lake Michigan 

Henry’s would dry up, in all probability 
Out HeENry Forp, or his well-paid pub- 
Again licity agent, would hold Wall Street 
responsible for its disappearance. 

In his mind there is no iniquity black enough but what 
the Street could be held guilty of it. That is the penalty 
Wall Street must pay for asking of Forp when he was 
so badly in need of money to produce a balance sheet 


to present to investors to whom his securities would 
he offered. 


HeENRY Forp’s latest tirade against Wall Street in- 
cludes the charge that its moneyed interests dominate 
industry to such an extent as to delay a settlement of 
the rail and coal strike. Of all things that a financial 
community like Wall Street prefers to fight shy of is 
any industrial unsettlement, for it involves heavy losses 
in earning power of capital. 


Yet this salient fact cannot get through the wall of 
spleen Forp has built between himself and Wall Street. 
It is a pity that such a well-intended man should fall 
prey to such an abnormal obsession. He only harms 
himself by arousing as he designs a class note against 
the Street. If he could succeed in muzzling it as he 
insists upon, it would not be long before strikes would 
hecome unnecessary, for a blight would fall upon in- 
dustry for lack of capital. From such a calamity Forp 
himself would be one of the greatest sufferers, as with- 
out prosperity among the people, few could buy Forp 
Hivvers. 

Much more interesting things that Forp can talk 
about is the future of the motor industry. When he 
confines his newspaper interviews to such a topic he 
will retain a reputation with the “vox popult” of a 
wise man, but of that Forp craves not so much as he 
does for newspaper headlines of a sensational character. 


Forp’s animadversions simply illustrate how power 
can develop the weakness of human nature. 


In a recent editorial our esteemed 

Wall Street’s contemporary, The Wall Street 

Purse Journal, urgently recommended to 
Strings the Street that it tighten its purse 
strings when it is solicited this fail 

for campaign contributions. 

The Journal is very much offended at members of 
Congress for not enacting such legislation as it feels 
the country is sorely in need of. Yet, it is difficult to 
see how the situation can be remedied, assuming the 
Journal is the all-seeing criterion by which the efforts 
of our legislators are to be judged, by any refusal on 
Wall Street’s part to subscribe to campaign funds. The 
outcome might readily be a worse set of law-makers 
than are now in Washington, according to the Journal's 
opinion. 





It may as well be understood that in dollars and 
cents Wall Street proportionately contributes less to 
campaigns than other sections of the country. The 
National Republican Committee, which has been strug- 
gling with a deficit of more than $1,500,000, can con- 
firm this fact. If Wall Street ever wanted to provide 
convincing evidence that it does not buy elections or 
Congresses, as it is so often charged with doing, it 
need only cite this fact in denial. 


Any person not understanding the real Wall Street 
might assume from the Wall Street Journal that the 
Street is angry at the politicians and is warning them 
before the fall elections that unless they behave better 
they will be turned away when they come around for 
funds. 


Even were Wall Street to tighten its purse strings, 
the country would still get along, and we may trust to 
the good sense of our voters to improve the calibre of 
the men chosen to make their laws without the finan- 
cial assistance of the Street. 


While European statesmen have 


Earth slept on troubled pillows worrying 
asa how they could resurrect order out 
Mint of disorder, and our JEWELLS 


fretted themselves into a passion 
about the attitude of the Labor Board in not consid- 
ering union men as super men, Mother Earth just 
goes along functioning without interruption, and ap- 
parently ignorant of the petty quarrels and distempers 
of her fretful offsprings. 


Without thoughts of higher wages or union hours 
she will produce for the United States alone, crops of 
varied character estimated at more than $7,000,000,000. 
All this is new wealth, real exchangeable value repre- 
senting the toil of the tillers of the soil. Countries can 
keep their printing presses grinding out new paper 
currency twenty-four hours a day for months, or for 
the entire year and all this flood of paper that is issued 
would not add a real cent of actual value to the world’s 
wealth. 


But a sheaf of wheat, or an ear of corn, or a bushel 
of potatoes is the equivalent of gold, even more so, 
since gold is but a symbol of wealth. Man must eat 
to live, and must buy the products of the Earth to 
exist, but he can only secure them by paying in ex- 
change what is accepted by the producers as real 
wealth. If it is not currency then it is a commodity, 
a form of exchange which would bring us back to 
the ancient days of barter. 


The Earth is a real mint, for what she brings forth 
always has a value, whereas what men call their mints 
issue currency that is not always worth its face value. 

For 1922 it can be said without reservation the 
Earth has minted for America more than $7,000,000.- 
000 of new wealth. Her work this year will restore to 
the farmer prosperity, and with its coming he will 
forget all about his “blocs in Congress” which he mis- 
takenly believes can replace unchangeable economic 
laws. 
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ership of 37,000 acres in Cuba; the com- 
pany still holds this acreage, but it is not 
regarded as an asset. At this same time 
it claimed ownership of 18,000 acres in 
Mexico. The present holdings are about 
72,000 acres and the greatest acreage ever 
held was 77,000. Obviously IsLtanp O1L 
never held all the acreage of oil lands 
in Mexico claimed by Metropolitan Pe- 
troleum. 


Cause of Receivership 
Sixth, it has been stated that the re- 
ceivership could have been avoided. <A 
careful study of the balance sheet of 
IsLAaND Oi will reveal that current lia- 
bilities are largely in excess of current 
assets. This was brought about by the 
failure of its refining subsidiaries to be 
in a position to return certain advances, 
by the failure of the company to be able 
to take up notes owing certain other oil 
companies and by the large accrual of 
taxes owing the Mexican government. 
There was the further contingent lia- 
bility amounting to some $3,000,000 on 
tanker contracts. This amount represents 
the difference which IsLanp actually paid 
and the contract price. IsLAND actually 
paid the tanker rates prevailing at the 
time shipments were made. There was 
the further liability to furnish oil to the 
Island Refining Company at less than 50 
cents a barrel; Massachusetts had a simi- 
lar contract but voided it. However, Is- 
land Refining lived up to its contract and 
has a contingent claim thereon against 
the Istanp Or. Co. What this means is 
indicated by the fact that IsLanp Om sold 
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its last cargo of oil to Island Refining at 
$1.35 a barrel. Of course the receiver is 
no respecter of contracts and makes Is- 
land Refining pay the market price. From 
the foregoing it is obvious that a receiver- 
ship was the only immediate solution. 


Receiver’s Assets 


It may be next in order to consider 
what the receiver has. Aside from the 
ownership of the common stocks of the 
Island Refining and the Massachusetts 
Refining companies, whose value is de- 
cidedly problematical, he has a present 
production of about 5,000 barrels daily. 
This is the result from “stripping” oper- 
other words oil is _ being 
skimmed off the top of the salt water to 
this extent. He has a pipe line in opera- 
tion with necessary facilities including a 
loading station and about 1,000,000 Ibs. of 
tankage for storing oil. He has about 
72,000 acres of lands left out of Island’s 
original holdings; the balance has either 
been proven worthless and title has lapsed, 
due to contract limitations. Of this acre- 
age 50,000 lie near Vera Cruz, on which 
one well is down 2,643 feet and being 
cemented. It is expected that the oil 
horizon will be reached within the 3,000- 
foot level. Another well, about five miles 
away, has been started, but the judge has 
not authorized further drilling until the 
results of the first test are known. An- 
other well is being drilled on lot 176 
Amatlan which is expected to be a 3,000- 
barrel producer. It came in this week 
with a flush production estimated at 7,000 
barrels and is ten feet higher than the 
Agwi well it offsets. Favorable reports 
have been received recently from drillers 
on adjoining property an/1 the receiver has 
been authorized to expend $75,000 for 
drilling offset wells; however, there are 
no wells yet to offset. Of course should 
Island develop a new field near its 50,000 
acres in the Vera Cruz district, the situa- 
tion might change over night. 


ations; in 


What then have the security holders of 
IsLAND and its subsidiaries to look for- 
ward to? 


Elements Lacking 


It might be well at this time to inject 
a thought as to the fundamentals of the 
oil industry. An oil company to achieve 
the largest measure of success should be 
a complete cycle in the industry. To do 
this it should have an assured supply of 
crude oil, modern refineries and market- 
ing facilities, along with the necessary 
working capital to keep things moving. Of 
these the assured supply of crude oil and 
the working capital are now lacking. Its 
present production of 8,000 barrels daily 
about takes care of Island Refining’s top- 
ping plant at Palo Blanco, Mexico. Ad- 


ditional production tributary to its pipe 
line probably enables it to supply the Is- 
land Refining requirement at Sellers, 
Louisiana. How long either of these 
sources will last is highly problematical. 


All the notes and bonds of Island and 
its subsidiaries are quoted at a heavy dis- 
count at present. The position of th 
Island Refining holders is probably th: 
best. First, interest has not yet been de- 
faulted; second, the company is in better 
financial condition than any of the others: 
third, it is nearer the base of crude sup 
ply, and fourth, it has been making a nic: 
profit out of sales of asphalt. 


What Must Be Done 

It would therefore appear that any solu 
tion looking to a permanent rehabilitatio: 
of IsLanp OrL must secure adequate work- 
ing capital and an assured supply of crude 
If the company is very lucky it might 
bring in sufficient crude near Vera Cruz 
to make a good start in this direction. A 
reorganization without that favorable 
eventuality is clearly indicated. As has 
been pointed out in the writer’s judgment, 
a reorganization which will permit stock- 
holders to eventually see “daylight” again 
must be based on adequate working cap: 
tal and adequate supply of crude. A re- 
organization based on the levying of ai 
assessment of 50 cents a share, for in- 
stance, without an assured supply of 
crude would, of course, strengthen the 
position of the holders of senior securi- 
ties, but would hardly point the way tu 
the assured supply of crude oil. 


In other words the stockholders would 
contribute for the benefit of the holders 
of senior securities without very definite 
assurance that a real solution for them 
had been developed. 


Conclusion 


There are apparently 
eventualities. 


three possible 
First and most fortunate 
would be the development of quantity pro- 
duction on the 50,000-acre tract near Vera 
Cruz on which a well is now nearing 
completion. Second, an assessment on 
the stockholders which without an assured 
supply of crude would, in my judgment, 
not be of sufficient benefit to them to make 
the payment of this assessment a good 
speculative risk. Third, the welding into 
the IsLanp Ol situation of an adequate 
supply of crude for its refineries which 
might ultimately result in the development 
of a well-rounded oil company. 


so far as the 
stockholders are concerned is a_ highly 
speculative one, if I held the stock at 
much higher prices I would be inclined 
to hold on. There is the possibility of an 
easy solution by successfully developing 
the acreage near Vera Cruz. There is 
the possibility of a long pull solution by 
tieing an assured supply of crude into the 
ISLAND organization. Then there is the 
adverse possibility of an assessment which 
will not offer a permanent solution, but 
which will be of benefit to the holders of 
the senior securities. 
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struck the summer lull. When _ on the part of both dealer and investor. 


one does run across a dealer who On the whole, the municipal market is 
; still in town, he is more disposed to jn excellent condition and should get 
Ik of coming events rather than those through the vacation period without the 
t the present. 


T= municipal bond market has ket foundation and a favorable sentiment 


least difficulty. 

The dealers consider that a brisk mar- A table of tentatively approved financing 
et is assured this class of security for the by states to pay soldiers’ bonus, compiled 
alance of the year. There seems little by the Bond Buyer, shows that, subject 

ison to expect a change of trend in to approval at the fall elections, about 
noney rates for some time and new finan- 200,000,000 of bonds will be offered the 
ing is apparently to be light during public, probably around the first of the 
August. This will help the market later year in many cases. It is probable that 

n by enabling some of the smaller dealers not more than half of the issues will be 
) clear their shelves now of unabsorbed approved by voters, but the total will be 
issues. One of the leading municipal large enough to make a definite impression 
lealers exhibited a schedule of new on the market. A comparison of monthly 
fferings to be bid for in the next two totals over a period of years reveals that 
veeks that contained not more than ten the total of January is usually greater than 
tems, of which only one exceeded the for the succeeding two months prior to 
million mark. the bulk of spring financing, but in spite 
of this several prominent dealers express 
confidence that a market such as they 
anticipate will assimilate the augmented 
figure without difficulty. 


There are many sizable municipal bond 
issues under contemplation or actually au- 
thorized, but at the moment public officials 
seem inclined to hold: them off the mar- 
ket. This is fortunate since the market's 
ibility to absorb bonds right now is 
negligible. Since the first of this month Atlantic C. L. Position 
there has been but little business done. 
Investors, for the most part, are devoting 
their thoughts to the trend of their golf 
scores rather than the trend of security 
ices. Following a period of intense ¢8% Louisville & Nashville has already 





, 


For the rest of the year Atlantic Coast 
Line need not worry about whether it 


will earn its common dividend. Its nest 


ictivity we are now experiencing a corre- earned it for it. What profits come in 
spondingly extreme dullness. But, how- 
ever quiet the market may be, there is an 
inmistakably steady undertone which en- ; . “ : 
courages the belief that the normal Sep- wish for a more ideal position to be in 
tember investment activity will be en- than those who own the stock of this 


couraged by a fundamentally healthy mar- company. 


for the remainding six months will all be 


velvet: No body of stockholders could 
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We wish to announce that 


MR. GEORGE E. BARRETT 


formerly Manager of 
Sales of Bonbright & Co., 
Inc., this day joins our 
organization in a similar 
capacity. 


The Investment House of 


Robert C. Mayer & Co. 
Sixty Broadway 
New York 


August 15th, 1922 


























7 rw at meee om nen eintve J A RS AES EE = 
Municipal Bond Suggestions | 
| 
Municipality Rate Date Yield | 
Rahway, N. J....... 4yV, 1928-29 435 | 
Aieeoe. OO. .....:..-. 5 1928-31 4.35 | 
San Francisco .... 4, 1937-45 4.35 | 
Dayton, O., S.D. 5 1926-31 4.40 | 
Atlanta, Ga. ..... 5 1927 4.50 | 
Shelby Co., Tenn. 5 1949 4.50 | 
Atlanta, Ga. ....... 6 1923-28 450 | 
Nashville, Tenn. ..... Sa Le. 6 1925-27 4.60 
a ie Otc ees a, ee ae ae 5 1934-37 4.70 | 
Louisville, Ky. - ; 5 1962 415 | 
Cleveland, O. .... 5 1954-61 4.20 | 
Wheeling, W. Va. 5 1934-50 4.35 | 
| 4 5 1929-31 4.30 
Toledo, O. ....... aakiccn 5 1932-35 4.25 
Los Angeles, Cal..... 5 1957-59 4.35 
PICWAIIC, IMs Vecsc--cu SY 1949-51 4.20 | 
Minneapolis, Minn. 4 1942 4.10 | 
Waterbury, Conn. 4 1927-28 4.20 
St aul Bian. ......2:.... 4 1952 4.10 
E. Syracuse, N. Y. 4.40 1927-51 4.25 
Detroit, Mich. 5 1951 4.30 | 
Dayton, ©. .... 5% 1941 4.35 
eee, SO. 5 5 1933-40 4.60 
= se 
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‘‘Dependable 
Investment’’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 


C. M. KEYS 


60 Broadway New York 
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Yield 6.32% 
Maturity 25 Years 


Listed on N. 


Net earnings more than twice bond interest charges 


—some features of The Northern Ohio Traction & 
General and Refunding Mortgage Gold 
Bonds, Series A, 6%, due 1947, which we recommend 


Circular on 


The National City Company 
Offices in Over Fifty Cities 
Main Office: National City Bank Building 


Uptown. Office: 42nd Street and Madison Avenue 


Y. Stock Exchange 


request 











Car Loadings as a Barometer 


Perhaps no single compilation of statistics gives a better line on the trend of 
conditions in the country than the weekly reports of freight car loadings. So much 
significant information can be derived from them and their beauty lies in that they 
are published in advance of the carning reports they reflect and can thus be used 


as a forecast. 


Below is a tabulation of these car loadings by weeks which Gibson 


has compiled in percentages of the same weeks on 1920 which was a year of full 


employment of rolling stock. 


HE first thing that will be noted 
is that freight car loadings are 


holding up phenomenally well. It 
will be recalled that the leaders of the 
shopmen’s strike predicted paralysis of the 
roads within a month. This is clearly re- 
futed by loadings at a rate which would 
be of record proportions, but for the lack 
of coal loadings due to that strike. For 
instance the congestion in the Pocahontas 
district from which the non-union coal 
has been moving in large volume is re- 
flected by a sharp decrease. On the other 
hand the improvement in the loadings of 
the Northwest show a steady increase and 
coupled with the excellent crop outlook 
are a bullish indication on the railroads 


that serve that territory. These car load- 
ings carefully studied by the various dis- 
tricts of the country give a very good 
line on how things are going. 

When it comes to the loadings by com- 
modities some rather interesting observa- 
tions are also possible. For instance note 
the big improvement in ore shipments. 
This reflects increased operations by the 
steel mills and more profits for the ore- 
hauling roads. How the agricultural in- 
“come back” is strikingly 
borne out by the heavy movement of grain 
and live stock 


terests have 


Of course the low percentage 
coal 


rate on 
the 
carload 


accounted 
how 


loadings is 
strike. But 


for by 


note less than 























—May— 

20 27 

By Districts Jo Xe 
Eastern eae gg oe, < De 
Allegheny ............ 82 8&4 
Pocahontas _ 126 136 
Southern . sccurccny S02 106 
Northwestern .... Sie TOL aS 
Cen. Western . cose a 
Southwestern __..... 95 84 
By Commodities Te % 
Grain, etc. ... 136 138 
Live stock . 103 103 
eo Eee : Sou ee Bal 
Coke ...... i ‘ 83 76 
Forest Prod. Laval 99 103 
{0 . ane 29 =34 
BB 3a" eee 164 
Miscellaneous .................. 84 
Total rea . we Bi 





Car Loadings Record 
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86 88 8&7 
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136 128 130 

105 105 
93 100 
86 90 
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% % 
116 110 
108 104 
49 49 
78 80 
99 5 106 
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merchandise shipments have declined anc 
how miscellaneous carload shipments have 
increased! This gives you a line on the 
confidence or lack thereof on the part of 
the merchant. Where he was buying fron 
hand to mouth it is witnessed by heavy, 
less than carload shipments. When con 
fidence is restored the merchant begins t 
stock up as is witnessed by the heavier 
miscellaneous carload shipments. A care 
ful study of these loadings should bring 
conviction that better times are ahead eve: 
to the most devout pessimist. 
oO 


Trade in Rubber Goods 
HE total crude-rubber imports int: 
| the United States for the month o: 
June amounted to approximatel, 
52,000,000 pounds, valued at $7,600,00( 
These figures show a substantial increas: 
over the previous month, when the total 
amounted to 37,000,000 pounds, at a value 
of ‘$5,600,000. Crude rubber imports for 
June, 1922, were also greatly in excess of 
the imports for the same month of last 
year, which amounted to 35,000,000 pounds, 

valued at approximately $6,000,000. 

The greater quantity imported during 
the month of June is undoubtedly caused 
by the greatly increased activity of thi 
rubber-manufacturing concerns, whos 
volume of output is constantly being re- 
ported at or near peak capacity. 

It is interesting to note that for the fis- 
cal year ended June 30, 1922, approxi- 
mately 583,000,000 pounds of crude rub 
ber were imported into the United States, 
as compared with 377,000,000 pounds for 
the fiscal year ended June 30, 1921. How- 
ever, this year’s quantity, which was much 
larger, was valued at about $89,000,000, as 
compared with the previous fiscal year’s 
total valuation of. $118,000,000. 

While the crude rubber 
showed material strength, the exports of 
manufactured rubber from the 
United States practically maintained their 
satisfactory level established in March 
and carried through April and May. The 
total rubber-goods exports for June 
amounted to $3,179,000, which was just a 
little less than the May figure ($3,236,- 
000), though the June, 1922, exports were 
nearly twice as great as those of June, 
1921. 

Since June, 1921, there has been a dis- 
tinctly healthier tone discernible in the 
trend of United States rubber-goods ex- 
ports. Dropping from the abnormal value 
of $6,000,000 to $8,000,000 a month in 
1920, they touched the bottom in June, 
1921, when they were valued at $1,866,- 
000. Rising gradually from that low 
point, they finally reached $3,525,000 in 
March, 1922—a level only slightly higher 
than that which has been maintained prac- 
tically ever since. 

For the fiscal year ended June 30, 1922, 
$31,000,000 worth of manufactured rub- 
ber goods was exported from the United 
States, as compared with approximately 
$60,000,000 for the fiscal year ended June 
30, 1921. When it is considered that 
prices during the fiscal year 1921-22 were 
approximately one-half of those obtaining 
during 1920-21, these values are favorable. 
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goods 



































IG Business—finance and industry— 
B is making history right now. And 
it is making it in the face of efforts 

1 the part of branches of labor to stem, 


ither than abet, the sweep of prosperity’s 
eturn. 





\ week ago, the Federal Reserve Bank’ 

stem reported cash reserve to notes and 
eposit liabilities at a ratio of 80 per cent. 
\ few years ago some very responsible 
nd able bankers and economists voiced 
rave doubts as to the practicability of 
he Federal Reserve idea. There may be 

few harsh critics left. But their crit- 

ism is a negligible quantity. 

The Federal Reserve Bank, by using the 

uundest judgment, has brought about de- 
ation and has built up real reserve bank- 

g power with which to finance the nation 
ack to generally prosperous conditions. 

Ease in money generally means better 
rices for securities. 

Huge resources, evidenced by epoch- 
making ratio of cash to notes and deposits, 
forecasts plentiful supply of funds for 
nancing sound commercial and industrial 
xpansion, when the time is ripe for it to 
egin all along the line. 

\t this moment the resumption of coal 
roduction appears to be a tangible pos- 
ibility in the near future. The action of 
he steel stocks on Tuesday seemed to 

dicate confidence that peace was as good 

settled. Steel has a great deal to 
vain by early settlement. So the action 

{ the stocks was logical. U. S. Steel, at 

fraction above 101, was by no means 
high, provided one is looking ahead and 

as not found contentment in living for 
the day. 

\nother sign of fair financial and indus- 
‘rial weather is the report of car loadings 
iy the railroads. For July loadings of all 

ommodities other than coal were 24.3 per 
ent above those in July of last year. 


And, in the week ended July 29, load- 
ngs of all commodities other than coal 
mounted to 97.9 per cent of the total for 
the week ended October 15 of 1920. The 
last-mentioned week was the banner seven 
avs in the history of American railroads. 
Watch the reports of the steel industry, 
nd of railroad car loadings. 

Labor troubles leave a bad taste, and 
frequently are disturbing to business. But 
past history fails of record of irreparable 
lamage. 


* * x 


OPPER stocks on -hand continue to 

~ diminish. The red metal industry 
has been providing little in the way of 
thrills. But progress is being reported. 
A leader in the industry informs this 
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department that business done by the 
copper companies—and by the smelting 
and refining industry—will more than 
make up for the lack luster majority 
showing for the first six months of 1922. 

Reserves of zinc have been going down 
steadily since the first of the year. In the 
month of June, zinc on hand _ totaled 
29,576 tons. On July 31, the total was 
28,618 tons. In June requirements were 
10.833 tons in excess of production. The 
zinc industry slowly is getting back to 
normal. 


One feature in connection with the cop- 
per and zinc industry is the manner in 
which producers gradually are solving their 
operating problems. Costs are going 
down, largely because labor is more effi- 
cient. Periods of business depressions 
have some virtue. When the number of 
picks available greatly exceeds the num- 
ber needed, those employed take to their 
tasks more willingly. 

Greater efficiency in operation and pro- 
duction eventually becomes apparent in 
the balance sheet, on the right side. 


* * * 


OOD crops are a boon and a bless- 

ing to everyone. The farmer is made 
prosperous and, when he is making money, 
he generally is a “good spender.” That 
means all lines that cater to the purchas- 
ing power of the farmer, profit. 

‘Better crops mean: 

More business for the railroads; 

Better times for the farm implement 
makers and the fertilizer companies, who 
can collect some of the accounts carried 
on their books for a long time as near-bad 
debts; 

Better business for the mail order con- 
cerns; 

Larger sales of gasoline and automotive 
accessories ; 

More people working in the industrial 
centers. 


RICE reductions made within the past 

two weeks by automobile manufac- 
turers do not mean the industry is entering 
a price war, according to ALvVAN Mac- 
AULEY, president of the Packard Motor 
Car Company. 

“The continuance of the demand for 
automotive vehicles, ordinarily 
should show some sign of decrease, in- 
dicates,” he said, “that the current year 
will be one of the largest in the history 
of the business. 


which 


“It is quite incorrect to interpret the 
price readjustments recently made by cer- 
(Concluded on Page 256) 





Without Speculating— 


Can a man earn over 12 per cent 
on his holdings without speculat- 
ing? 





If you are familiar with the 
Brookmire Economic Service, you 
know that he can and that thou- 
sands actually have. If you are 
not, the following should convince 


you. 


During 1921 the Investment De- 
partment of the Brookmire Eco- 
nomic Service recommended shifts 
in high grade bonds, on which ad- 
ditional earnings, not considering 
any regular market appreciation, 
amounted to within a fraction of 

, bringing total incomes up to 
pot and 13% and over. 


Occasional Shifts are necessary 
in all classes of bonds. When 
your holdings are listed with the 
Brookmire Service, you wiil not 
have to worry about watching op- 
portune times, and you may be 
certain that suggested reinvest- 
ments are absolutely safe. 


Write today for free current 
Bulletins and Pamphlet F. 
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HYDRO-ELECTRIC 
BONDS 


3onds of this type issued by well 
located, long established and suc- 


garded as among the most attrac- 
tive investments of today. We 
shall be pleased to submit for 
your consideration a number of 
carefully selected issues yield- 
ing at present prices from 


5% to 61 % 
Write for Circular No, 1612 
Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
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cessful companies are generally re- | 
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CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, 0. 
8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 


THE WEEK IN BONDS 


Dullness Is Prevalent 


M\ eee at the: dullness is prevalent in the bond market. 


New Offerings 


were at the lowest level in a long time during the past week. The trend 
of good rail bonds continues upward with the industrial and utility issues 


holding firm. 


In the foreign field the trend is quite irregular; a number of sharp 


declines have been recorded in many high interest bearing foreign issues and the 


last large issue was not successfully floated. 


high prices. 
In the low priced railroad issues 


Liberty issues held around the record 


some conspicuous gains were recorded and 


with the outlook improving in this group it is expected that a number of specula- 
tive rail bonds will be brought into the limelight more sharply as the fundamentals 
underlying them show steady improvement. 


Gold continues to flow into the country 
and this keeps up the Federal Reserve 
ratio and even with a large crop move- 
ment in sight there is no uneasiness as to 
the financial drain this may temporarily 
bring on. As a matter of fact the out- 
look for higher bond prices appears to be 
exceptionally good, as there is an ample 
supply of credit which must seek some 
field of employment. 

While further improvement in business 
conditions might absorb some of the avail- 
able credit, the fact that this further im- 
provement also releases “frozen” credit 
tied up in inventories that have been 
carried for a long while must not be lost 
sight of. There are two factors that must 
be considered; first the fundamentals in 
the money market, and second the pros- 
pects of the individual issues. The first 
of these has already been discussed; prob- 
ably the best single guide as to the money 
rates is the rate on commercial paper and 


time loans on coliateral. This has stayed 
around the four per cent level with no 
increase when a seasonal one is usually ex- 
pected. 


High grade rail bonds, such as the Atchi- 
son issues, for instance, are selling on a 
basis to yield less than 4.5 per cent. The 
big speculative possibilities in the bond 
market appear to lie in the second grade 
rail issues, many of which can still be ob- 
tained on a basis to yield around 8 per 
cent. If the outlook for the bond market 
generally is good and the outlook for cer- 
tain second grade rails specifically is good, 
the attractive rate some of these issues 
carry makes them suitable speculative in- 
vestments. Such issues as the Erie 4’s, 
the Minn. & St. Louis, the income bonds 
of St. Louis and San Francisco and the 
adjustment bonds of M. K. & T. and In- 
ternational & Great Northern as well as 
the 3% per cent issue of Chicago & Alton 
would fall in this class. 











Non-Callable 
BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C-53” 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


CHICAGO 
DEeTaoir 


BOSTON 
PROVIDENCE PORTLAND, Mé. 





Amount Description 


$7,000,000 U. S. Rubber Co. 
Ist & Ref. Mort. 


Sc 
. 


3,000,000 Newport Co. Ist 
Mort., 7% 10-yr. 
Sink. Fund Gold 


Bonds 


4,800,000 Rossia Insurance 
Co. of America. 
Capital Stock 
6,000,000 R. H. Macy & Co. 
7% cum. pfd. stk. 
500,000 Finance Serv. Co. 
Capital Stock 

















Important Recent Offerings 


Maturity 


© Bonds, Ser. A 1947 


Price Yield Offered by 


90% 5.72 Kuhn, 


& Co. 


Loeb 


Dillon Read & 
Company 


Kidder Pea- 
body Syn. 


Lehman Bros. 


Hambleton & 
Co. 
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Underlying Firmness In Stocks 
pe HE outstanding feature in the week’s stock market was the ease with which 


prices were moved up on a comparatively small volume of trading. 


In Thurs- 


day’s market thirty-three separate stocks recorded new high prices for the year. 
The rail list was specially strong, there being substantial gains in the cheaper 


shares as well as in the higher-priced group. 


The sentiment in regard to the railroad 


situation was strongly optimistic as the week advanced, there being unmistakable 
evidence of marked public disapproval of the obstinacy of the employees. 


The oil situation, viewed from a_ stock 
materially. 
benefited the position of the shares. 


For some weeks there has been an un- 
favorable sentiment regarding oil stocks 
n general. The successive price reduc- 
tions in discouraged buying 
of stocks and provided sellers with ma- 
terial for the furtherance of their cam- 
paigns. Another adverse phase of the 
situation was the manner in which stocks 
of crude were accumulating, the while 
production was excessive. New, authori- 
ties in the oil industry are confidently pre- 
dicting substantial reduction in stocks on 
hand and lower production. Standard 
Oils, and some of the better independents, 
have been acting well, although it would 
seem unwise to take too much for granted. 

Industrial shares are holding their own 
as speculative vehicles. There is a preva- 
lent opinion that such companies as have 
heen able successfully to weather the 
storms of the deflation period and have 
had an opportunity to consolidate their 
a semblance of 
for the 


crude oil 


financial positions into 
strength are attractive 
consideration of traders. 

While holding to the opinion that rail- 
road shares are in an outstanding strategic 
position, we are compelled to admit that 
many of the industrials possess unusual 
possibilities. That thought applies spe- 
ially to such shares as represent owner- 
hip in companies that are more or less de- 
endent upon the prosperity of the 
farming communities for their own pros- 


objects 


verity, 

The strength which all departments of 
he financial markets displayed around 
midweek and from then on was a note- 
vorthy demonstration of the fact often 
mphasized in this department that funda- 
mental conditions are the real factors in 
making prices. There may occur occa- 
ional flashes in the pan, influenced by 


he changing winds of snap-judgment. 
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market point of view, has strengthened 


Decision on the part of a number of producers to curtail production has 


But the longer course of events is the one 
assertive influence against which the ef- 
forts of the chronic bears are of no avail. 


We anticipate more or less uncertainty, 
at least until the new deadlock on the 
reparations question is broken and until 
that situation lends itself to more definite 
analysis. We believe the sudden deadlock 
is little more than political byplay and 
that Europe is nearer to favorable adjust- 
ment than it ever has been. 

Details of the plan under which the 
3ethlehem Steel Corporation and _ the 
Lackawanna Steel Company will merge 


were made public on Thursday. 
The letter to Bethlehem stockholders, 


signed by Mr. Grace and Charles M. 
Schwab, Chairman of Directors, proposes 
consolidation of all stocks by exchanging 
holdings on the following bases: 

“1. The existing $30,000,000 8 per cent 
cumulative convertible preferred stock to 
be exchangeable for new 7 per cent cumu- 
lative preferred stock for a limited period 
on the basis of $115 in new stock for each 
share of the old stock, and thereafter, 
until the privilege shall be terminated by 
the Board of Directors, on such basis, not 
exceeding that specified, as shal! be fixed 
by it. 

“2. The existing $15,000,000 of 7 per cent 
non-cumulative preferred stock (and the 
additional stock of that class to be issued 
in connection with the Lackawanna pur- 
chase) to be exchangeable for new 7 per 
cent cumulative preferred stock for a 
limited period, which may be extended by 
the board, dollar for dollar. 

“3. The existing Class B common stock 
(and the additional stock of that class to 
be issued in connection with the Lacka- 
wanna purchase) to be exchangeable for 
common stock with full voting powers, 
dollar for dollar.” 
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year the company had imvested in market- 
able securities $2,802,893, according to the 
balance sheet as of December 31, 1920. 
The 1921 balance sheet shows marketable 
securities totaling $7,592,278. Reduced to 
terms of dollars, as applicable to the pre- 
ferred stock, which, in the absence of 
funded debt, has first call upon all assets 
in case of liquidation, the year 1921 closed 
with securities in the company’s strong 
box having a market value equal to $45 a 
share for the preferred stock. And a 
major portion of the securities were those 
of the United States Government. 


Comparing the balance sheets _ still 
further, it is found that at the close of 
the company’s 1920 calendar year there 
was in the treasury fully $888,200 in cash. 
At the close of 1921 cash totaled $1,152,- 
769, which was equal to $7 a share for the 
preferred stock. 


Cash on Hand 

So the company closed last year’s books 
with cash and marketable securities on 
hand and in banks to a total equal to $52 
a share for the preferred stock, valuing 
the securities at market as of December 
31 last. That was within $6 a share of the 
highest total since the date of the present 
company’s organization. 

Since 1913, Attis-CHALMERS has demon- 
strated an annual earning power which 
averages about $16 a share for the pre- 
terred. The stock pays $7 annually, and, 
therefore, is amply protected as to earning 
power. 

With such a strong cash position back 
of it, with net tangible assets applicable 
to the preferred which is ample in every 
respect, and paying dividends at the rate 
of $7 per share annually, why does ALLts- 
CHALMERS sell under par? 


Out of Line 


The writer has been unable to find any- 
thing in the statistics to account for the 
fact that a stock, with a proved earning 
power, and so fortified as to 
quick assets, should sell so far out of line 
with other industrial preferred stocks. 
He, therefore, assumes that it would not 


strongly 


be unreasonable to expect the stock, in the 
not distant future, to sell on 
yield a 
the prevailing rate of 


a basis to 
with 
yield on 


return more in conformity 
income 
similarly protected senior stocks. 

In going over the industrial history of 


the country, one can find many instances 
boards of directors, lacking in 
call have failed to 
strengthen their quick asset position year 
by year and, therefore, when favorable op- 
portunity for the investment of surplus 
income or for use of funds for expansion 
purposes, is afforded, 


able to act. 


where 


what we vision, 


they have been un- 


There also are numerous in- 
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stances of where failure to build up the 
surplus of a corporation has meant that, 
when lean times are encountered, working 
capital is insufficient to carry on and the 
directors have been compelled to go to 
bankers for financing, and, usually, the 
rate has been high. 

In this study we have ebserved how 
A.titis-CHALMERS has acted. There is an- 
other important item which the writer 
has not touched upon, and that is, the 
policy regarding the setting up of a re- 
serve for depreciation. 

It is a matter of common knowledge 
among students of corporation that plants 
and buildings depreciate with the years. 
Unless there is made, year by year, an 
adequate deduction from net earnings for 
the purpose of providing a depreciation 
fund. 


A.LLis-CHALMERS has been operating in 
its. present corporate form for nearly 
nine years and, in that time, has set up a 
depreciation fund of more than eight and 
a quarter million dollars. That amount is 
equal to one-half the par value of the 
preferred stock outstanding. 


Prosperity Period 

The writer has laid special emphasis 
upon the diversity of the company’s manu- 
facturing activities. It is conceded that 
the country is approaching a period of 
prosperity in which all lines of industry 
will profit. Naturally those which are 
in the strongest financial position will be 
in a better position to reap a substantial 
harvest than will those which, during the 
period of depression, were compelled to 
assume heavy burdens in the way of in- 
creased interest or other fixed charges. 

In the month of July of this year ALLis-~ 
CHALMERS booked orders for new busi- 
ness totaling approximately $2,400,000. In 
the month of July of last year, bookings 
were under a million dollars. Last year 
the preferred stock earned slightly better 
than $13 a share. This year the company 
should be able to come close to earning 
the average for the past eight years. 


The writer would recommend At Is- 
CHALMERS preferred to the consideration 
of the investor who is seeking reasonable 
safety of dividend, with prospects for price 
gains as the company is able to report 
growth in earning power. 
ALis-CHALMERS 


Sooner or later 
preferred must be 
brought in line with other preferred stocks 
which are regarded as sound investments. 
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Certainteed Gains 
fourfold in 
profits is reported by 
Products Co. for the first half of 1922. 
The amount was $256,083. 

brought a deficit. 


A gain proportion in net 


the Certainteed 


Last year 
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banking his judgment on a future 
carcity of this commodity. Hence, he is 
villing to store not only the surplus pro- 
\uction of his own oil enterprises, but that 
if other companies. In adopting this 
nethod Dowerty is observing a practice 
that in past years has proven tremen- 
ously profitable for the Standard Oil 
ompanies. When oil was a glut on the 
market these companies would buy it 
heaply and store it, and when the demand 
egan to absorb ‘stocks on hand would 
ell what they acquired at a profitable 
gure. This the Standards could well do 
ior they always kept their cash tills full. 
[he SAUNTERER recalls how the Standard 
ot many hundred thousands of barrels 
f oil for as low as 3 cents a barrel when 
the Beaumont oil boom collapsed. With 
he revival of industry oil prices will 
gain go up and when this turn comes 
DOHERTY expects to profit through the 
cheap purchases that he is now effecting. 
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eee economists, who are a 
rather peculiar species most com- 


only encountered in‘the environs of the 
itional capital, frequently indulge in ex- 
grave fears lest wealth be- 
sme too closely concentrated in the hands 

the few. 


] ression of 


Sometimes such expressions 
re the envious mutterings of the “outs.” 
iccasionally they are serious and sincere 
rotests of men who believe that the rich 
variably are predatory. 
Wealth does seem to relish concentra- 
m. But I am not so certain that the fact 
to be lamented. I feel disposed, rather, 
admire the judgment of the concen- 
ators. 
For example, I find that J. Ocpen 
kMouR, the head of the great packing 
mpany that bears his name, has more 
ian $5,000,000 distributed among ten 
anks in which he is a stockholder. I do 
believe that Mr. Armour invests his 
oney in bank stocks simply because he is 
xious to dictate banking policies. I 
ive an idea that he has his eye on the 
rning power of bank stocks. 
Investors who succumb to the blandish- 
ents of suave promoters of oil com- 
panies and the like would do well to ex- 
mine into the records of holders of bank 
tocks, also into the yields that come to 
nk stock owners. 
Personally, I regard bank stocks as good 
irchases at the present time. Certainly 
ey never were in a stronger statistical 
sition so far as resources are concerned. 
nd resources are important. Observe 
w banks like CHATHAM AND PHOENIX, 
e Guaranty Trust Company, the 
QUITABLE Trust ComMPANy, and a dozen 
ther of New York’s financial institutions 
ive grown in strength and earning power 
the past few years. 
Instead of railing at men like Armour, 
might be wise to follow their example. 
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THE SPECIAL SUPPLEMENT 


TAiTH Aug. 26 issue of THe FINANCIAL Worv-p will 
be published our annual 
ment, which will be one of. the most interesting of its 
The 
articles by leading authorities in the field as well as many 
important and helpful suggestions to enable readers to 
take advantage of the present opportunities in public 
utility securities, which are fast regaining their old time 
standing in the investment markets. 
The editors believe they are making available a col- 
lection cf data and d’scussions which will be invaluable 


Public. Utility supple- 


supplement will contain 
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many 


directorates in 
instances been a 
For instance, take the case of the St PAUL 
Railroad. 


interest in 
has boon. 
A few years ago the manage- 
was said to have been dead “from 
the neck up.” That is rather an indiffer- 
ent way to express it, but it carries the 
intended idea. 


ment 


I am told that J. Ocpb—EN ARMouR, who 
is one of the strong men on the board of 
WILLIAM ROCKE- 
FELLER got their heads together and de- 
termined to have a house cleaning. That, 
so I am informed, was the reason for the 
invitation that extended to H. E. 
3YRAM to see what he could do with the 
road. 


directors, and the late 


was 


It was not an easy job to hand Mr. 
ByrRAM—not by any means. But he took 
it. The which St. PAut has 
improved has been told to the readers of 
THE FINANCIAL Wor LD, so I need not re- 
peat it. Suffice to say that it was a happy 
for the stockholders, and the bond 
owners of the St. Paut when the late 
WILLIAM ROCKEFELLER and the Chicago 
packer, took it into their heads to give a 
good railroad man every chance he needed 
to put the St. Paul back on the map. 

Nothing predatory about that. 


manner in 


day 


* * * 


ORE about family interest in bank 
stock. The MrAmri CorporATION, 
represents the famous DEERING 
family, has stock in more than eight banks 
to the tune of over three million dollars. 
The MARSHALL FIELD estate has a few 
millions tied up in stocks of banks. The 
ALBERT W. Harris estate, well known in 
the middle west, owns stock in four bank- 
ing institutions. JAMEs A. PATTEN, a di- 
rector of the Rock Island, and the man 
who cornered wheat some years ago and 
ene of the greatest wheat speculators in 
the ceuntrv, owns stock in eleven banks. 

Jupce Gary, who is one of the greatest 


which 


optimists in the country, besides being one 
of the wisest and most far-sighted of the 
I believe, 
owns more than 4,000 shares of the stock 
of the CoNTINENTAL & COMMERCIAL NaA- 
TIONAL BANK OF CHICAGO, which is about 
the livest and biggest bank outside of New 
York City. 

Why do the men and estates mentioned 
own bank stocks? 

The investor who will ask himself that 
question, and can find the answer, yet may 
find his name among the list against which 


nation’s captains of industry, 


politico-economists mistakenly direct their 
criticisms. 
Fe ee ne 
Third Ave. Payments 

Expectations in the ability of the Third 
Avenue Railway System to put its 5 per 
cent adjustment bonds on the full payment 
basis before the course of another year 
are running high. So far this year inter- 
est of 1% per cent has been paid. There 
is to be a directors’ meeting the latter part 
of the month when another payment on 
What it 
amount to is conjectural, but the Street 


these bonds is expected. will 
will be keenly disappointed if the amount 
is not equivalent to what has already been 
paid and not very much surprised if the 
The Third 


justments are quoted around 63%. 


ad- 
This 


is a low price in view of the excellent 


rate is increased. Ave. 


prospect of the bonds receiving their full 
The com- 
pany has always kept its equipment in 
In this respect it has been 


interest within another year. 


good shape. 
a model for the other New York traction 
properties. 
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Crude Rubber Drops 


Spot smoked sheets of crude rubber 


broke to a new low level for the year in 
the local market, being offered at 13% a 
pound. The previous low point was 14 


cents, and the year’s high 22 cents. 
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The Foreign Field 


(Concluded from Page 240) 
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but she refuses to awake from her blind- 
ness, 

This state of affairs is frankly discussed 
in the Survey, published by the Guar- 
ANTY Trust Co., the bank’s official organ 
through which it keeps it correspondents 
advised about the world’s financial situa- 
tion. The Survey assumes the broad posi- 
tion that the extremely heavy foreign debt 
is a drag upon our international trade, 
and this weight will not be lifted as long 
as the currency inflation in which most 
of the foreign governments indulge in is 
checked and a program of deflation re- 
places it. 

The Survey discusses this whole prob- 
lem with such erudition that THE FINAN- 
CIAL Wor Lp believes it is well worth re- 
publishing it in this issue. It represents 
a study that will clarify for American 
business men and investors what Europe 
must do to restore herself 
and commercial equilibrium. 


to financial 


The Survey goes on to say: 

“Congress has appointed a Debt Fund- 
Commission, but has limited the 
powers of the Commission by laying 
down terms of settlement in advance of 
both investigation of the facts and nego- 
tiation of a funding method. The eco- 
nomic difficulty in obtaining payments of 
reparations and other intergovernmental 
debts lies in the fact that transfer of 
funds from one country to another can 
only be made through the medium of 
transfers of goods and services. Foreign 
trade of European countries, however, is 
only a small fraction of their pre-war 
dimensions, and trade balances, as a whole 
very unfavorable to the debtors, are still 
fluctuating widely. It is hardly to be ex- 
pected, then, that any very serious effort 
will be made, except by Great Britain, to 
meet payments due this fall on debts owed 
to the United States Government. Ef- 
forts to devise a funding scheme on the 
basis of the terms laid down by Congress 
will be of doubtful efficacy, while the 
establishment of more lenient terms, as 
regards a further moratorium before be- 
ginning interest payments, would only 
leave the question where it is, continuing 
the potential burden and its uncertainties. 


ing 


“It is desirable, therefore, from a purely 
business point of view, that this uncer- 
tainty about what may be the ultimate 


actual demand on 


treasuries 


national 
removed at the 
earliest possible moment. It has been 
suggested that this can be done under 
present circumstances only by cancellation 
of certain intergovernmental debts by all 
the creditor governments, leaving a com- 
paratively small part of the reparations 
debt and a few of the lesser obligations 
covering transactions indirectly connected 
with the war. 


254 


European 
should be 


he 


“Such a course would under any condi- 
tions have its drawbacks, and it would 
be quite useless if it were pursued with- 
out obtaining sufficient guarantees and 
substantial evidence that the debtor gov- 
ernments of Europe would stop inflation 
of their currencies and floating debts re- 
sulting from expenditures in excess of 
revenues and would undertake either to 
deflate their finances or, better, to in- 
augurate a program of public improve- 
ments destined to build up their indus- 
try and trade. This latter policy would 
involve less hardships than deflation and 
would place the debtor countries in a far 
better position to carry the burden of 
their internal obligations, the floating 
parts of which could be founded from 
time to time, and so gradually accomplish 
the stabilization of financial and economic 
conditions. 

“There would really be little use in the 
remission of debts due to us unless we 
could have some assurance that their re- 
mission would be accompanied by lasting 
financial reforms in Europe. Europe has 
been waiting for some sign of our willing- 
ness to deal leniently in the matter, and 
we have been waiting for evidence of 
European accord upon a reasonable and 
possible solution of the reparations ques- 
tion and European financial _ stability. 
Power to act in this matter and to initiate 
and ratify a policy on our behalf, how- 
ever, is vested in Congress, and at present 
there is no disposition on the part of 
Congress to consider the remission of 
these Probably time and 
economic necessity will accomplish more 
than the statesmen can do. In the mean- 
while the uncertainty wil! be fully dis- 
counted as understand it 
better.” 


obligations. 


we come to 


* * * 


German Price Increases 

The price of bread in Germany has 
been increased by 50 per cent. A small 
loaf now costs 45 marks, or about 6 cents. 
This increase is regarded as an extremely 
important social fact since it is believed 
if the price of bread hitherto kept stabil- 
ized by Government control begins to 
mount other foodstuffs will inevitably fol- 
low, as was demonstrated in Austria. 

In considering the present price of the 
German loaf it must be borne in mind that 
a good wage for the skilled worker, say 
a mechanic, in Berlin today is 1,500 marks 
weekly, or less than $2. 

The increased bread price is due to the 
rise in wheat prices, which have jumped 
since July from 19,000 to 33,000 marks 
a ton. 

German coal miners have declared them- 
selves willing to resume work. The 
executive committee of the Bochum 
miners explained that the changed atti- 


tude of tue miners is due to the certain 
paralysis of railway traffic and suffering 
among vast sections of the working pop 
lation unless the imminent coal shortag: 
is forestalled. 
* * * 
England’s Coal Shipments 
The coal strike is having a very pr 
nounced effect on the British coal indu 
try, which is now enjoying something lik 
a boom as a result of the American pu: 
chases following a greatly increased busi 
ness for the European continent. Last 
week the British market was literall, 
swamped with orders from the United 
States and to some extent from Canada. 
Cardiff is stated now to be booked up 
absolutely for months ahead. Before the 
end of this month 250,000 tons of coal wil! 
have been shipped to America, while 
orders for more than a million tons ar 
reported to have been placed in the east 
* ” + 
Inflation Contrasted 
The Economiste Européen of Paris 
publishes the following comparison of 
outstanding note circulation at different 
times, before and since the war, of Bank 
of France notes and German Reichsbank 
notes. The Frengh figures are in francs, 
the German in Marks: 
France 
Jan., 1914 5,852,000,000 
July, 1919......35,025,000,000 
Jan., 1920......37,583,000,000 
July, 1920......37,696,000,000 
Jan., 1921......37,913,000,000 
July., 1921......36,941,000,000 
Jan. 1922......36,443,000,000 115,376,000,000 
July, 1922......36,370,000,000 172,737,000,000 
In a second table the price in paper 
francs or marks of a corresponding 
nominal sum in gold francs or marks is 
given as of the various dates: 
Francs Marks 
Jan., 1914 100 
July, 1919 381 
NEN OR so Sr ca 972 
SS . See 
July, 1921 
a | + re ce 4,878 
| Ea 11,363 
The comment is added that the paral 
lelism between the fluctuations of the gold 
premium and the circulation of notes is 
much plainer in the case of Germany than 
in the case of France, which is explaine 
by the fact that “inflation having been 
much more exaggerated at the Reichsbank 
than at the Bank of France, its effect 01 
gold values has been preponderant, and 
has not been so frequently offset by othe: 
influences.” * 


Germany 

2,407 ,000,000 
29,269,000,000 
38,039,000,000 
55,769,000,000 
66,621 ,000,000 
77,391 ,000,000 


1,383 


1,887 


* * 
Commission Recalled 

JEAN PARMENTIER, sent here by France 
to refund the debt of his country to this 
Government, stated that he had been r 
called by the French Government. 

He called at the Treasury Departmen’ 
to give this information to Secretary « 
the Treasury MELLon, head of the Amer 
can Debt Refunding Commission. Befor 
going into coference with MELLON, 
declined to give the French Government 
reasons for this action. 
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umulative issue, the preferred holders 
thereby foregoing their rights to some 
$35 a share of accumulated dividends, is 
robably the first step in negotiations 
xr the disposal of the property by the 
resent owners. The accumulated back 
lividends on the preferred have hereto- 
re been the stumbling block in such 
preliminary negotiations as have been 
ndertaken for the lease of the line, and 
the elimination of this element provides 
a field for some interesting conjectures 
is to the entrance of some new inter- 
ests into the West Virginia coal lines. 
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* * * 


Soo Line Dividend 


Judge Boor, in Federal Court, re- 
strained the Soo Line from paying the 
2 per cent dividend declared last March 
until U. S. Circuit Court of Appeals 
passes on legality of issue. This means 
that no dividend will be paid at least 
until December 4, when Circuit Court 
meets in St. Louis. 

Judge Bootn issued his order fol 
lowing notice of an appeal by Conti- 
nental Insurance Company and Fidelity 
Fire Insurance Company from decision 
that directors were within their right 
in voting dividend. 

x * * 
Smaller Share to So. Pac. 

The Nevada-California-Oregon Railroad 
was authorized by the Interstate Com- 
merce Commission to take an additional 
10 per cent proportion of the joint rates 
which it collects on traffic shared with the 
Southern Pacific system. The necessity 
of maintaining the Nevada line as a feeder 
to the larger system, the commission said, 
required that the proportfons be increased. 

* * * 


Erie Orders Locomotives 
The Baldwin Locomotive Works has re- 
ceived an order for thirty Mikado engines 
from the Erie. The value of the order 
about $1,500,000. 


* * * 


To Increase Rates 
Trans-continental and other railroads 
necting with the Kansas City, Mex- 
o & Orient Line were ordered during 

the week to increase that railroad’s pro- 
ortion of joint freight rates by amounts 
inging from 15 to 30 per cent. 
i “4 


“Nickel Plate” Bonds 


The New York, Chicago and St. 
ouis Railroad obtained permission 
‘rom the Interstate Commerce Com- 
lission in the early part of the week 
’ sell $8,663,000 in 6 per cent improve- 
lent bonds. At the same time the 
onda, Johnstown & Gloversville Rail- 
ad, in New York State, was author- 
‘red to issue $550,000 in 6 per cent 
mds. 
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A brief review of the commodity and 
traffic statistics of the company will not 
be amiss. It must be admitted at the out- 
set that the road primarily is dependent 
for its prosperity upon a single industry. 
That is obvious when one observes that 
about 75 per cent of the road’s freight 
tonnage is made up of the products of the 
mines. 


In the past seven or eight years Nor- 
FOLK & WESTERN has been adding steadily 
to the tons of revenue freight carried, and 
at the same time has been able to show a 
satisfactory gain in the tonnage of freight 
carried one mile, per mile of road oper- 
ated. In 1915, the last-mentioned item, 
which is spoken of as freight traffic den- 
sity, was 4,367,663 tons. At the close of 
1920 it was more than 5,000,000 tons. 
But we must go a step further in order 
to learn whether or not that increase in 
traffic density has been of any special 
benefit to the company. 


The first place to look will be in the 
statistics showing the average revenue 
train load. In 1915, the load was 841.43 
tons, and, in 1920 it was 1,107.24 tons. It, 
therefore, is apparent that, with the gain 
in total tonnage, there was a correspond- 
ing gain in the efficiency of loading, thus 
obtaining the maximum of return from 
the improvement in traffic. Further evi- 
dence is the fact that in 1915, the average 
per loaded car was 32.56 tons, and in 1920 
the average was close to 40 tons. And 
the average freight revenue per train 
mile in 1915 was $3.4484, and in 1921 it 
was more than $7.3980. 


We now will turn to the income ac- 
counts, after having obtained essential 
data regarding operating statistics which 
are illuminating on the question of effi- 
ciency. Ten years ago the gross oper- 
ating revenues of the company totaled less 
than 40 millions of dollars. In 1917, which 
was a year in which all of the railroads 
handled an enormous amount of traffic, 
and made impressive showings of gross, 
NorFoLK & WESTERN had a gross of close 
to 59% million dollars. In 1920 the peak 
was reached with a gross of $88,489,356. 
Last year gross fell off, as it did in fact 
for most of the railroads. But the decline 
was not severe, the total being above 80 
millions. However, last year Norrotk & 
WESTERN was able to earn 7.51 per cent 
for its common stock, as compared with 
9.53 per cent in the previous year. 

NorFotK & WESTERN’S bonds all should 
enjoy a high rating as investments. My 
reason for stating that is the fact that 
interest on funded debt has been earned 
with such a wide margin in the past 
decade. Funded debt is not large per mile 
of road operated, and the earning power 
is so obviously good that no allegation of 
cver-capitalization can be made. 
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Foreign Investments 
(Concluded from Page 234) 


" 


but nevertheless he will fulfill his obliga- 
tions. At the present time, with the finan- 
cial chaos reigning, this characteristic of 
integrity does not appear in bold relief. 
However, fundamentally, the obligation 
of the German nation, allowing for its 
stability, is greater than any.of the Latin 
countries. This situation holds good for 
Denmark and for the Scandinavian coun- 
tries. 

The résumé of conclusions: 

I. Racial characteristics must be con- 
sidered in determining the value 
of a foreign obligation. For the 
most part the Latin and Slav are 
not so reliable as the Anglo-Saxon 
and great risks are in the untried 
South American countries. 

The prospective purchaser should 
know the fundamental factors 
surrounding the particular issue as 
applied to the bond, including the 
exchange rate for conversion of 
coupon and principal and_ the 
source of government revenue to 
meet the obligation, 
Is the obligation a perpetual one 
such as is typical of French Rentes 
or has it a sinking fund provision, 
so often lacking in South Amer- 
ican country obligations? 
Does the foreign obligator main- 
tain a fiscal representative in this 
country or is it necessary to fight 
for the funds at coupon cashing 
time ? 
What has been the financial history 
of the country or foreign firm 
offering the bond during the past 
ten or fifteen years? Has it a good 
record or has its attitude been un- 
ethical. Much also depends upon 
the stability of the prevailing form 


of government, 


Have studied the monetary 
systems and the present economic 
conditions? An example of oppor- 
tunity in this direction ts illustrated 
by Mr. H. E. Fisk’s “French Public 
Finance.” 


you 


Of course the firm offering the obliga- 
tion for sale must be an item for consider- 
ation, but even this is not conclusive, nor 
is it conclusive that the security be listed 
for trading on the New York Stock Ex- 
change; for the foreign obligations do 
not come under the standard listing re- 
quirements. 


¥ 1 


Real Estate Bonds 


(Concluded from Page 237) 
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word, for building conditions are abnor- 
mal, and the peak of high rentals and 
high building costs has been reached. 

The future safety of many real estate 
bond issues, especially those offered by in- 
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more attractive than ever. 
dissatisfied. 


Write for full particulars today. 
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throughout the great Empire of the agricultural Southwest make 


COLLINS FARM MORTGAGES 


Not a penny lost in 38 years—Not an investor 


The largest life insurance companies, conceded to be the most con- 
servative investors, eagerly give preference to them. 


Non-fluctuating, dependable income producers. 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 


Worth investigating. 








vestment houses of little or no» experi- 
ence, is problematical indeed. 

In Chicago, a resolution recommending 
that members of the Cook County Real 
Estate Board refuse to deal in bonds se- 
cured by Cook County real estate unless 
the property listed as security were ap- 
proved or valued by an Official Board of 
Valuation, was passed by the Cook County 
Real Estate Board, and this action cannot 
be too highly commended. 

With 


bonds 


estate 
to be regarded as 
ultra-dependable investment securities and 
become more popular than ever. 


proper real 


will 


supervision, 
continue 


Careful 
discrimination, however, is necessary. 


Observation Tower 
(Concluded from Page 249) 
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tain manufacturers as being the first moves 
in a general price war. 

“These 
general, but 
say, to 


will not be 
will be confined, I should 
those companies whose prices 
were named early in the year, and before 
the trend of labor and material costs was 
fully understood, and the effects of large 
production became clearly apparent. 

“Now that these conditions are estab- 
lished, the savings are being passed along 
to the consumer. This is characteristic of 
the automobile industry today. 

“In the case of such companies as the 
Packard, whose prices were fixed more 
recently, and which took into account 
large volume and lower production costs, 
readjustments are not to be expected. 

“Particular significance, I think, should 
be given to the fact that announcements 
of these price adjustments were made at 
this time. This means that the largest 
factors in the industry believe that the 
current volume of business is not a tem- 
porary development, but that it will con- 
tinue for many months to come. Further, 
it registers their conviction that coal and 
rail strikes will either be settled, before 
serious harm is done to the industry or 
that their continuance will not destroy the 
activity of the automobile business.” 


readjustments 
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Public Utilities 
(Concluded from Page 239) 


opposition in order to gain something im- 
possible to get. 
* * * 
American Tel. Maturities 

Steady accumulation still goes on among 
American Telephone 
Telegraph because of its ability to pa 
9 per cent dividends. This good dividend 
rate does not make the stock appear out 
of line selling around $122 a share or 01 
a basis to yield about 7.37 basis. Th 
company has accumulated considerabl: 
cash, the amount being estimated around 
$80,000,000. Thus fortified, it is gene: 
ally anticipated that the company is ex 
pected to pay off its October maturiti 
without the necessity of any refinancin 
operation. 


investors in 


ok * * 
North American Strong 

With speculation running so strongly 1 
the direction of the public utilities it is 
natural sequence for the better know: 
stocks of this character to exhibit con 
siderable strength. Well advertise 
stocks occupy public attention just a 
much as well advertised products. Nort! 
‘American belongs to this class. It ha 
given a good account of itself even before 
public utilities assumed the center of the 
stage and has brought a good profit 
through its market enhancement to thos¢ 
who in the past year pinned their faith to 
its future and prospects. This week 
North American established another hig! 
record. 
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What Is Ahead? 
By C. M. Harger 
NTERVIEWING a Western Con- 


eressman 


connected with 
the financial legislation at Wash- 
ton, | secured some pointers on the 


closely 


bable course of legislation affecting 
interests. For one thing it seems 
] 


ely that the blue sky bill will be rad- 


lly changed before it becomes a law. 
he original bill had many inconsist- 
ies,” said he, “but it seemed best to 
it go through the House, with the 

bilities that we should have an- 


ier chance at it in conference as the 
nate will 


reconstruct it in many 


ints. The provision that bars litera- 


es—such as 


e and securities from foreign coun- 
mortgages from 
nada—which has aroused so much 
cussion, was allowed to go through 
‘ause at that time we were suffering 
capital at home and it was intended 
shut out these securities on the theory 
it money would then be invested at 
me, 


farm 


‘Conditions generally are much better 


rw and the advisability of such action 


doubtful—it was doubtful all the time 


my mind. If we can lessen the great 


sses to investors in fake stocks and 


motions it will give a larger fund 
use in legitimate development, such 
our farming interests.” The im- 
svement in the farmer’s condition was 
nmented on. “The agricultural and 


estock interests,” he said, “which suf- 


red tremendous losses through depre- 


ition of values of products and ani- 
ils in 1920 and 1921 are in a more 
vorable condition than in many 
mths. Farmers, breeders and feeders 
ve applied themselves energetically to 
task of paying off indebtedness in- 
rred during the period of inflation, 
nying themselves luxuries and many 
cessities until with a good wheat crop 
1 a large corn crop in sight they are 
iping the reward of pluck and econ- 
vy and are again buying the things 
ey need and getting back their de- 
sits in the banks. The Federal Farm 
an Bank is having many applications 
r loans and with the better market for 


‘s bonds is taking a larger place in the 


rm loan field. 
“What is of more importance, however, 
my notion, is the aid given by the 


Var Finance Corporation in assisting 








e banks to carry their notes and there 
a strong feeling that there should be 
t aside a fund for the permanent relief 
banks in a crisis such as has af- 


icted the agricultural districts during 


e past two years.” 
While this latter does not, of course, 
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directly affect the farm loan field, it 
does have its effect on the payment of 
loans by aiding the farmer in his efforts 
to manage his operations successiully 
he ability to make short loans to tide 
him through the between-seasons period 
is to the advantage of the investor in 
realty securities. The increased pros- 
perity of the farmer, though it is slower 
than some reports indicate, is still regu- 
lar, and the mortgage indebtedness is 
being taken care of with promptness. 
Six or eight months ago mortgage 
companies were scouring the country 
to get their interest, and a year ago it 
was difficult to obtain funds with which 
Today the 
interest coupons are being paid and the 


to meet demands for loans. 


supply of loanable funds has steadily 
increased until the borrower with sound 
security is able to obtain his money in 
almost any section of the country. The 
lower land values, or at least the sale 
figures, make the loans more conserva- 
tive and hence enhance the desirability 
of the farm loan as an investment. 

Indications in the farm country, as I 
have come in touch with it during the 
past two months, have shown much im- 
proved attitude on the part of the pro- 
ducers and a determination to meet all 
obligations fairly and apparently with- 
out difficulty. The soundness of the 
financial condition of the farmer as re- 
lates to his real estate loans seems well 
established. He is not on “Easy Street, 
and yet has problems to meet, but he 
is on the right road and the effort of 
the Federal Government to assist him 
in his financial operations will all -help 
to set his feet more firmly on the 
ground. 

ith iat linnialie 
Steel Prices Rise 

According to advices from steel manu- 
facturing cities, prices of several products 
have substantially advanced during the 
past week as a result of further curtail- 
ment of mill operations and a continuance 
Minimum current 
quotations for bars, plates and shares is 
$2 per 100 pounds. They 


at $1.80. 


a 
Forman Bonds 

During 37 years, Geo. M. Forman & 
Co., of Chicago, have occupied a very 
exclusive position in the farm mortgage 
field, giving special attention to the at- 
tractive loan field of the South. 

Originally, as representatives of some 


of a good demand. 


were quoted 
nominally last week 


of the largest financial interests of Europe, 
this firm has invested millions for their 
account in the best agricultural sections 
of the South, without ever jeopardizing a 
dollar of any funds entrusted to them. 
The World War brought about changed 
conditions. Europe was compelled to call 
its loans and American investors readily 
absorbed them. 

Recently Geo. M. Forman & Co. have 
broadened the market for their securities 
by offering Chicago City Real Estate 
Bonds to investors, which are meeting 
with a very active and well deserved de- 
mand. 
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ceptional interect. It is worth reading by all 
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Penney Sales 

Sales of the J. C. Penney Company, Inc., 
for July amounted to $3,202,137, compared 
with $3,289,996 for the same month last 
year, a decrease last month of $87,859. 
For the current year to date sales amount- 
ed to $22,912,972, against $23,880,846 for 
the corresponding period last year, a de- 
crease of $967,873. 

* * * 
Worn Out Currency 

A supply of approximately $500,000,000 
in new paper currency is constantly kept 
i. the vaults of the New York Federal 
Reserve Bank to replace worn out paper 
money as it is sent in by banks scattered 
throughout the district. The problem of 
keeping fit money in circulation is a mas- 
sive undertaking for the local bank, as 
well as banks throughout the country. 
An illustration of the amount of work in- 
volved in keeping clean currency in opera- 
tion is furnished by figures given by the 
local Reserve Bank. These show that in 
one year 687,000,000 individual notes were 
counted, of which 166,000,000 notes aggre- 
gating $771,000,000 were cancelled. This 


work has grown, as the local bank does 
much of the work previously carried on 
through the Subtreasury. 


* = * 
Adds to Directorate 

Puineas G. Lounssury, 
of Connecticut; Kimpatt C. Atwoop, 
president Preferred Accident Insurance 
Company; GriLpert H, JoHNnson, of Isaac 
G. Johnson & Co., iron founders; Davin 
L. Luke, president West Virginia Pulp & 
Paper Company, and Epwarp G. CHERILL, 
vice-president of the Bank of America, 
have been elected to the Board of Direc- 
tors of the Bank of America. 

These, together with Herman OD. 
KountzeE, of Kountze Bros., were former- 
ly directors of the Atlantic National Bank, 
which was recently consolidated with the 
Bank of America. Mr. LouNnsspury was 
chairman of the board of directors and 
Mr. KouNTzE was president of the At- 
lantic National Bank. Mr. Kountze be- 
came a director of The Bank of America 
when the consolidation was effected. 


* * * 


High Cost of Gasoline 

Investigation of the Standard Oil Com- 
pany will be made by the Special Senate 
Committee inquiring into the prevailing 
high gasoline prices, it was announced by 
senator McNary, Oregon, acting chair- 
man, during the week. In a letter to 
Mr. McNary, W. C. TEAGLE, head of 
the Standard Oil Company of New Jersey, 
said he would be glad to appear before 


the committee when hearings are resumed. 
x * * 


ex-Governor 


Auto Production 


Production of automobiles and trucks 


258 


in July was only 14 per cent under the 


June production, according to estimated 
output of 246,600 vehicles indicated by 
shipping reports to the National Auto- 
mobile Chamber of Commerce. 

The output was 20 per cent better than 
the best previous July, in 1920, and 39 per 
cent over July last year. 


* * * 


Postpones Redemption 

The Sears-Roebuck Co. 
statement says that it wil! 
demption of its 1923 notes. 
says in part: 

Sears-Roebuck Co. will, for the time 
being make no decision with regard to 
anticipating payment of the 1923 notes, 
but it is admitted that some change in 
plans may be made, unless general labor 
conditions improve shortly. 

The 1922 notes, of course, will be paid 
on maturity October 15. 


in an official 
postpone re- 
The statement 


* *¢ & 


United Board Reports 

The United Paper Board Company for 
the year ended May 27, 1922, reports a net 
loss of $481,355 after depreciation, fixed 
charges and other expenses. This com- 
pares with a profit of $456,668 after the 
same deductions last year and $840,010 in 
1920. 

The profit and loss surplus on May 27 
totaled $335,434, against $774,719 at the 
close of the previous fiscal year. Cash on 
hand amounted to $198,103, against $422,- 
474; accounts receivabie, $486,102, against 
$567,966, and inventory, $698,901, against 
$874,042. Current liabilities totaled $478,- 
594, against $706,327. 


* * * 


Barrett With Mayer 
George E. Barrett, formerly manager of 
sales of Bonbright & Co., Inc., has joined 
the investment house of Robert C. Mayer 
& Co., in similar capacity. 


* * * 


Retire Liberties 

A total of $340,733,900 of Liberty Bonds 
and Victory notes was retired during the 
last fiscal year by the Treasury at a cost 
of $338,849,899 out of repayments of prin- 
cipal by foreign governments and through 
the operations of the sinking fund, it 
was reported by Secretary MELLON. 

Bonds retired by foreign repayments 
were four and one-quarter per cent bonds 
of the third loan totalling $64,837,900 face 
amount at a cost of $64,367,997. Repay- 
ments included $32,511,994 by the French 
Government; $30,500,000 by the British 
Government on account of Pittman sil- 
$878,500 by the Cuban Government; 
$440,553 by the Belgian Government and 
$48,564 by the 


ver; 


Serbian Government. 


“For the most part,” Secretary MELLon 
said, “these payments were made on spe 
cial account, or by way of adjustment >i 
accounts, and should not be taken to in- 
dicate that any general programme of re- 
payment of the foreign obligations ha: 


begun.” 
* * * 


Schwab Cuts Prices 
CHarLes M. ScuHwas, who is now 


control of the Stutz Motor Car Company, 
following a conference with President W. 
N. THOMPSON, announced a_ sweeping 
reduction in prices on all present Stutz 
models. The cuts range from $200 to 
$500. 

This is the first step in the inauguration 
of a new sales and manufacturing pro- 
gram. The Ryan interests are now out of 
the company. 
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cities Bonds 
(Concluded from Page 238) 


eM ANA = 
a comfortable margin of safety. The 
is past when investors should re- 
gard the proportion of bonded debt to 
stock with apprehension. The only 
time such an attitude would be justified 
would be when the total capitalization 
is considerably above the property in- 
vestment value. But Chesapeake & 
Ohio’s indicated earning power based 
on the limit placed by the Interstate 
Commerce Commission under the law 
is such as to prove that investors need 
have no worry about the corporate 
structure of the company. It appears 
to be perfectly sound. 

A bond which is to be found among 
those of the C. & O. that is worthy con- 
sideration by conservative investors is 
known as the Big Sandy first 4s, due 
in 1944. The yield is small, 
the neighborhood of 5.65 
maturity. 


day 


being in 
per cent to 
The bonds are an assumed 
in other words. are guaran- 
teed as to principal and interest by the 
C. & O. The bonds are a first lien on 
86 miles of track. 
rently 


debt, or, 


They are selling cur- 
close to ten points below thei 
normal level. 

C. & O. has a convertible bond issu 
which is interesting. The issue carries 
414 per cent, and is due in 1930. It, 
therefore, is a comparatively short-term 
proposition. The bonds yield better 
than 6 per cent to maturity, which is : 
satisfactory yield when one considers 
how most bonds that are not too specu- 
lative are selling on an even lower basis 
of yield. These bonds are not con- 
vertible now, as the privilege of con- 
version has expired. They, therefor 
are to be regarded as investments. Th« 
issue is not protected by a first mort- 


‘gage lien, but is covered by satisfactory 


third and fourth liens. The company 
has the privilege of retiring the entir¢ 
issue when it so desires at 102%. The 
earning power of the road is such as to 
make the bonds a safe investment for 
the average small investor. 
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Stumbling Blocks to Avoid | 
Securities and Schemes Intended to 
Enrich the Promoter and Not 
the Investor. 

















Universal Metal Stamping Machine Co., 
8 Atlantic Ave., Brooklyn. Promises im- 
ssibilities. Best to leave alone. 
Co-Operative Society of America. Not 
tractive. Has received considerable un- 
ivorable comment. 

Monetary Metals Co. Not advisable to 
msider. It is not even a speculation. 


Oil Exchange & Board of Trade, Inc., 
Port Worth, Texas. A high pressure divi- 
end payer which will peter out like 
most of the Texas gushers. 

Kriebel & Co. Fred Kriebel proposes 
a plan to offer to settle with creditors, 
ut it is only another opportunity to trim 

em again in the future. 

Vational Credit Protective Ass'n of 
\ew York offered to collect for creditors 
from bankrupt brokerage houses on a 
fee system. Receivers of bankrupt firms 
vill pay as much as it will cost you to 
employ this one. 

Commonwealth Hotel is far from at- 
ractive. Extremely risky. 

Verit Oil, Dallas, Texas—Simply a 
scheme to get more money out of the 
stockholders of the Two Republic Oil 
Company, 

E. S. Hansberger, Trustee of the Quick 
fction Syndicate, Ft. Worth, Texas—A 
quick way to get rid of your money. 
Producers Association— 
\ consolidation of a lot of new oil com- 
panies under the supervision of Frederick 
\. Cook, who found a North Pole that 
existed only in his imagination. <A 
proposition best to leave alone. 


Petroleum 


O———- - 


U. S. Uses More Cotton 


The world’s production of commercial 
itton, exclusive of linters, grown in 1921, 
vas approximately 15,197,000 bales of 478 
uunds of lint, while the consumption of 
‘tton exclusive of linters in the United 
States was approximately 16,914,000 bales 
478 pounds of lint, the census bureau 
nounced. ; 


————————_O—- — 


Wall Street Pun 


He had called one of the partners in 
Broadway brokerage house to give him 
me information about the affairs of an 
dustrial company on whose stock the 
suse was bullishly inclined. The plant, 
said, was operating at capacity. “But 
at is just what you told me last week,” 
e broker interrupted, “that the plant 
as operating at 100 per cent.” 
“Yes,” was the rejoinder,“ but it is 
Ww Operating at war capacity. That is 
ore than 100 per cent.”"—N. ¥. Evening 
‘ost, 


\ugust 19, 1922 
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(Concluded from Page 232) 
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vator equipment be used, and from this 
source Otis as the leading company in its 
line is bound to receive its share. 

* * * 


U. S. Realty has earned $15.39 in the 
twelve months ending April 30, 1921, and 
$16.75 in the period ending April 30, 1922. 
This is a great deal better showing than 
any made in the years when 5 per cent 
dividends were being paid. Moreover, the 
renting season this year has been good 
and the construction business outlook for 
the Fuller Company, its subsidiary, is ex- 
ceptional. There is no reason to doubt 
that for the third successive year Realty’s 
earnings will be three times over the old 
rate of distribution to shareholders. This 
means that by now the company’s deficit 
has been wiped out and that the decks are 
cleared for dividend resumption. 
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Trend of Business 
(Concluded from Page 241) 
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shares in the corresponding week of 
1921.4 

Stock market—Higher.+ 

Average price of 20 industrials ranged 
from 97.41 to 96.21 against 66.88 to 
65.27 in the corresponding week of 
1921.+ 

Average price of 20 rails ranged from 
89.84 to 88.06 against 71.97 to 71.30 in 
the corresponding week of 1921.+ 


Foreign Exchange 


Canadian dollar 99.968 cents against 
99.78 cents a week ago.+ 

French Francs up at .0819 against 
.0801 a week ago.+ 

Belgium Francs up at .0775% against 
.0758%4 a week ago.+ 

Italian Lire up at .0459% 
.04531%4 a week ago.+ 

German marks off at .0010 against 
.00125% a week ago.— 

British Pound—4.47 3/16 compared with 
3.63%4 in the corresponding period of 


1921.+ 


against 


Money and Banking 


Call money renewals ranged from 34% 
to 434% against 6% in the correspond- 
ing week of 1921.++ 

Commercial paper ranged from 4% to 
414% against 6% to 6%4% in the cor- 
responding week of 1921.+ 

Time money ranged from 34% to 4’% 
compared with 6% to 61%4% in the cor- 
responding period of 1921.+ 

Federal reserve—Ratio of reserves to 
liabilities 80.4 compared with 79.6 in 
the previous week and 65.0 in the cor- 
responding week of 1921.+ 





Bank Investments 
McClure, Jones & Reed, 115 Broadway, 


have just issued a book “Investment in 
Bank Stocks,” by Linpsay RussELL, mem- 
ber of the New York Bar. 

A tabulation showing the range in« 
prices of New York Bank and Trust 
Company stocks, together with details of 
capital, surplus and undivided profits, 
dividends and deposits, is contained in 
this book. 





Schaeffer With Collins 

The F. B. Collins Investment Co., of 
Oklahoma City, Oklahoma, announces 
the association of Mr. Mites SCHAEFFER 
(as vice-president to their organization). 
Mr. SCHAEFFER was formerly insurance 
commissioner of Indiana, and with a 
rapidly broadening market of Collins 
farm mortgages among the prominent life 
insurance companies, will prove a valu- 
able accession to these well known farm 
mortgage bankers. 





Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 
Boston, Mass. 


Hotchkin & Co. Long Distance Telephone 











DIVIDENDS 











American Telephone & Telegraph Co. 


132nd Dividend 
The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, October 16, 1922, to stock- 
holders of record at the close of business 
on Wednesday, September 20, 1922. 


H. BLAIR-SMITH, Treasurer. 





MERGENTHALER LINOTYPE CU 
Brooklyn, N. Y., August 15, 19zz 
DIVIDEND 107 
A regular quarterly dividend of Z%% per 
cent. on the capital stock of Mergenthaler 
Linotype Company will be paid on Sept 30 
1922, to the stockholders of record us they 
appear at the close of business on Sept ¢ 
1922. The Transfer Books will not be closed 
JOS. T. MACKEY. Treasurer. 
MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on 
Prior Lien Stock 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) upon each share of its 
outstanding Prior Lien Capital Stock, payable 
September 15, 1922, to all Prior Lien stock- 
holders of record on the Company’s books at 
the close of business at 5:00 o'clock P. M., 
August 31, 1922. 





EUSTACE J. KNIGHT, 
Secretary. 
PUBLIC UTILITY SECURITIES 
Quotations by H. F. McConnell & Co., 
65 Broadway, N. Y. City. 


Security Bid Asked 
American Light & Traction, com..136 139 
American Light & Traction, pfd.. 96 98 
Amer. Light & Tract’n 6s, °25....106% 107% 
Arkansas Light & Power, com... 22 26 
Adirondack Power & Light, com. 27 29 
Adirondack Power & Light, pfd.. 93 96 
*American Gas & Electric, com...156 160 
*american Gas & Electric, pfd... 43 45 
American Power & Light, com....125 128 
American Power & Light, pfd..... 85 87 
American Public Utilities, com.... 16 20 
American Public Utilities, pfd..... 30 34 
Carolina Power & Light, com.... 44 48 
Cottam Services, GGG. .66 ccc wccccses 192 195 
Ceehem Berviees BEB. «occ cccscvcces 67 68ex 
Cities Service, Bnkrs. Certifs..... 20 2lex 
Cities Service, 7% Ser. B, 1966....123 
Cities Service, 7% Ser. C, 1966.... 92 96 
Colorado Power, COM..........+s. 20 22 
Colorado Power, pfd.............- &6 99 
Commonw'lth Pr., Ry. & L., com. 30 32 
Commonw'lth Pr., Ry. & L., pfd.. 61 63 
Denver Gas & Elec. Gen. 5s, '49.. 92 e 
Electric Bond & Share, pfd....... 95 97 
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sales: Saturday, 282,925 shares: 















































































R21 44% Famous Play.-L. veel 
19% RY, a Pe wi as. vinews sdb un 
78% 9% Gen. Asphalt 
143% 109% Gen. Electric 
16% 9% Gen. Motors . i “i 
4416 26% ce ee ee 
79% 60 Gt. Northern pfd. 
42™% 29% Inspiration Copper 
5% 1 Interborough Con. 
100% 67% Ses Bees WN ss 6 oes esc eee 
7% Int. Mer. Marine 
36 Int. Mer. Marine pfd. 
111 Int. Nickel ...... 
38% Int. Paper 
5% Invincible Oil 
2 Island Oil & Trans. 
























Monday, 


Representative active stocks as of Friday, August 18, 1922: 
Week's 


557,530 shares; 





* Tuesday, 491.465 shares: Wednesday, 658,685 shares; Thurs- 
day, 663,055 shares; Friday, 638,000 shares. 
* Prev. Fri- 
Friday's day's 
Low Close Close 
33 Advance Rumely pfd 53% 60 % 
34 cee te 2 73 78% 
28% es 53% 545% 
26% Us is i ee oe 36% 4142 
241 Am. Beet Sugar ...........- 46% 47% 
23% Am. Can ee er ee  t 57% 
4 15% es ko nnn wc nono 26 28% 
53 3% 21% Am. International ........... 37 37 
110% 73% Am. Locomotive 119% 119% 
10 31% mans Watety BAGO .. 6. ccc ccc 7% 7 
47% 29% Pes. ik ness cab Sew ee 60% 625 
35 18 Am, Steel Found. 41% 41% 
96 47% Rs OM Saks cs cence SOQ 84% 
119% 953 se ME les oka eon bSesad 122% 123% 
‘ 11113 Am. Tob. : 148% 149 
57 Re PD “cw Ca ieeah ke wiee 90% 92 
31% Anaconda Copper 54 54 
76% ee ee 101% 102% 
1% Atlantic Fruit . = 2% 2 
76 18 At.. Gulf & W. I.... 31% 33 
190% 621% Bald. Locomotive ....... 124 
42% 30 %& Baltimore & Ohio 58 
. 65 411% Beth. S., Cl. R. 78 
147 6 Prooklyn R. T. 255% 
122% R7% SR ors's's 5 ss SORES K's. 136% 
2% 10% Butte & Superior........... 30% 
50% 25 Cal. Petroleum 56% 61% 
123% 101 Canadian Pacific ........ ceoe 241% 142% 
43% 221 Central Leather Co. 885 401 
lo 23 Core ae Bee 6... «sos swce 39 40 
Rf 38% Cuemeeer BGO .nkccweecccc’ 59% 62% 
651% 46 Ches. & Ohio a eee 76% 77 
1 7% Lis SS 3 © eee 31% 321% 
71 601% tg a 87% S642 
5 22 ee Se ee Neh ane 45% 451g 
16% 9 eS ee eee ere 22% 22% 
114 19% Chino Copper 29% 29 Sq 
43% 19 Coca-Cola hans 70 72? 
67% 52 Colsmmein GG: @ ......... 96% 9S IQ 
95 77% Consol. Gas 121% 23% 
99% 59 Corn Prod. tef.. 114 115% 
447 22% Cosden & Co. 44 45 
10714 49 Crucible Steel §21% 921 
2¢ 55 Cute “ome. ager... .. 4 cies 15%, 155% 
33% 10% Cuban-Amer. S. ...... 2614 6} 


ah R41 RRS 
o* 12% 13 
69% 64% 
179 182% 
-- 18% 13% 
_» 28 366 
R9% 901 
41 41% 
11 1% 
> Rae 113 
145% 15% 
65% 64% 
18 17% 
57 58 
13% 14 


114 

167% 
16% 
33% 
14% 
23% 
49% 
64 


65% pene meme. BMberes. i... cs. 0- 127% 130 
84% Buen. POCPOIOUMR 20.660 dsyssces 175% 173 
10 ae ere - 12% 13 
22 BEIGGESe Bites) oo ccccceses 7 34% 35 
45, BESUREL, "GE te Ee, BOW... ccc c cscs 11% & 
16 BOO. “HES ccccessees 23 8 
33% So Se eee 57 
43 POOR WOME ciciscucccces 71 
54 SUED MRE Als S'sis cine «0 xine’ 2% 2% 
67% ts  wnGwd 666 60 8 Snes eee 100 102 
9 Nevada Con. Copper....... - 16% 16% 
64% ee | ee ene 97% 98 
12 ie Se OR TOS eee 31% 3114 
RR 5K ie, ere 116% 117 
61% og El | 82% $3 4, 
27% a Oe er eee ee 52% 56 34 
381% Pan-Am. Pet. & T..... . THe 75 
34% Pan.-A. P. & T., Ci. B 705% 70 
324 ye ee ee rey eae 46% 46 
6% Penn. Seaboard Steel. 7% 7% 
335% People’s Gas, Chi....... 90% 92 
15% Pere Marquette ..... 39% 39 
26% gi eS Ree osces’ £05 41% 
9% er ee eee Orr ee 19 12! 
5% CE. cin wb.o ss Sho 6 ee é 7% 71 
52 oo. 3S eee csvccccose S6% 67 
23 = ie ee eS Sea 405g 40 
48 Pressed Steel Car......cscccs 80 81% 
87% Pullman Company cio a be 121 123: 
24% weumen sAdewre B.6.. is She 50% 51 
21% Pure Oil 28% 30 
11 a em, Cs k's scans 16% 1¢ 
60% Dv iasess ben seveweicaes - 6% 77 
36% a ee oe ee 52 53 
18 Replogle Steel ..... 32 33 
41% a Si ES ere 72% 73% 
5 Rep. Moter Truck. 4 3% 
40% FS a | Ue 53 55 
19% St Louis-San Fran. 31% 31 
19% £t. Louis S. W.. ‘ 34% 34} 
Rlg Seaboard Air Line... 7% 7' 
54% BORED, TOON ons hia wees R9 91 
12% Seneca Copper 12 11 
30% Shell T. & T. af 37% 39 
16% Remote lem. Gil... 26. 2x 5 30% 32 
67% Southerm Pacific .....0.se-- 92 %& 927 
17% Southern Railway .......... 26% 27 
42 Southern Railway pfd...... 61% 6 
124% oo i ee. ee ee ea 180 185 
105% Standard Oil, N. J., pfd.... - 117% 1167 
25% Stromberg C........ ; ses Mi 44 3, 52 
43% Studebaker CO. «2.2 cccwse - 124% 12¢ 
3% Buperier OF 2. wccccese 5% 6 


New York Stock Exchange 





Tenn. Cop. & Chem..... ; 
9 et er Sweleeeeae 1f1 
16% Texas & Pacific 32% 
15% Tes. ee. Ce sec ss. Fy 24 
45 co ee ee 79 
6 Transcont. Oil . TE ee ee 
57 Union Bag Pun ascccccccvcer 64% 
111 TIOOR NENO suck swsw sv sesces 145% 
46% United Ret. Stores...... * 
8% ie ae 6, eae a 7% 
35%4 Ts rs Dees news cons ewsee 65% 
41% U. S. Realty & Imp. 70 
49% Se Se es Sr eS 57 te 
74 U. 8. Rub. ist pfd..... - 193% 
70% 1 a ERA ree eee 101 
105 T. @. Geeel. wtd....... 119 
Dtah COMPS «vie 20 cwesscvcces 65 3 
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28% Kan. City Southern 6 BA Vanadium Corp 
9 414 Kansas & Gulf 4 4% 
54% 32% Bely-8. ‘THe ......cs0000 43% 451 9 6% Wabash ethan irate inal ~ 8% 13 
he 16 Kennecott Copper 3614 36% 24% 10 WOROEn PEE Aon cncccncces 56 ae 34 
R14 Keystone Tire & R S14 g1 11% 8% Western Marvland 12 12 
ERI 29 Lack. § - go 7 15 Western Pacific .....esee- 19 18 
3 7 cng Ue veel aa eed Al fl 52% 38% Westing. E. & M........... 61% 62 
30 17% Lee Rubber & Tire 27% 26% 11 6% Wheel. & Lake Erie....... 14 141; 
60% 47% Lehigh Valley ees 67% 19% 12% aah & ite on... 28 Y os ‘ 
12% 10 Loew's Inc. 15% 17% 47 2 971, ia ms... ‘7 + 
123 7% Loft. Inc. 7 12 12% 1A% 45, Wiltwe-Cveriand Be et ; 6% - 
118 97 Louisville & N. ......-++s+++5 132% 134% 42 23 Willys-Overland pfd. ... 273 40 
15% ) Maxwell Motors 18% 203 55% 30% Worth. Pump 49% 47% 
DIVIDENDS DECLARED AUGUST 11-18, 1922 TOLEDO SECURITIES BONDS ' 
tate Stock of Quoted by Tucker, Robinson & Company Commonwealth Bldg. Co. 58... es a. < 
3 rus 5 922 : > ias, Elec. & > é , Se... 81 85 
% Period Record Payable As of August 16, 1922 aera 2 hig ee ae - 106 107 
Am. Loco., pfd...1% Q Sept. 13 Sept. 30 STOCKS ; . Toledo @& WesterM ....<-.css- 14 17 
Am. Loco., com... 1% Q Sept. 13 Sept. 30 : Bid Asked BWieetric Auto-Leite .....cesccses 101% 102% 
= 4 Commonwealth Bldg. Co., com 95 a Rivoli Realty 8s, called 9-1-22 
Am. Tel. & Tel... 2% Q Sept. 20 Oct 16 Libbey-Owens, com. ........... 135 138 @ 105 see Ley SR RS 105 ‘ 
Can. Pac O.... 8 Q Sept 1 Sept. 30 Libbey“ peremm,. BEG. 2c cecviscus 105 106% 
Can. Pac., com... 2% Q Sept 1 Sept. 30 WREty. DeCEROOR. .«o0.05:05 2 seen’ 90 93 STANDARD OIL STOCKS 
East. Kodak, pfd. 1% Q Aug. 31 Oct. 2 Toledo Edison 8%, pfd....... 100 104 : = 
East. Kodak, com.$1.25 Q Aug. 31 Oct. 2 Haughton Elev. Co., pfd........ 85 90 ; : Bid —_— 
N. & Ze. & Tel... Q Sept. 13 Sept. 36 Toledo Edison, 7%, pfd......... 2 90 Atlantic Lobos Oil Co.. tent eees 9 : ; ‘ 
Quaker Oats, pfd. 1% Q Nov 1 Nov. 30 National Supply, com........... 135 140 Atlantic Lobos Oil Co., pfd 40 +f 
Quaker Oats, com. 2 Q Oct 1 Oct. 16 National Supply, pfd........... 110 112 Anglo-Amer. | Oil Co., LAG. 2c s00 19 P ; 4 
St. Joseph Lead.. 25c Q Sept 9 Sept. 20 La Salle & Koch 7%, pfd....... 100 ie i Atlantic Refining Co Set needa e Wile 97 1 nd 
So. Pac ‘s ..1% Q Aug. 31 Oct. 2 Ohio State Tel. Co., pfd......... _ 1001, Atlantic Refining < D” wee ie 116 118 
S. OU, N. J., pfd.. 1% Q Aug. 25 Sept. 15 Owens Bottle, com............-:. 36 36% Borne-Scrymser Co. Meseresccees 400 = 
S. Oil, N. J., com.$1.25 Q Aug. 25 Sept. 15 Owens Bottle, Pld... .6.ccsocsess 104% 105% Buckeye Pipe Line ¢ Ose ve eees 98 Bo 
S. Oil of O., com.. 3 Q Aug. 25 Oct. 2 Paragon Refining Co., com...... 10% 11% Chesebrough Mfg. Co., Cons. 190 oH 
Un. Pac., pfd..... 2 S Sept. 1 Oct. 2 Paragon Refining Co., pfd...... 75 site Chesebrough Mfg. a eee 108 111 
Un. Pac, com.... 3 Q Sept 1 Oct 2 To'edo Machine & Tocl, com. 48 52 Continental Oil k,. o. ceeeseeteeres 137 — 
Woolworth Toledo Milling Machine, com.... .50¢ Crescent Pipe Line Co. weteeeeees 34 Py 
(Cl. 2), pfd 1% Q Sept. 11 Oct. 2 Toledo Milling Machine, pfd.... 19 Cumberland Pipe Line Co........ 135 
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June Automotive Exports 


XPORTS of automotive products 

during June, valued at $15,063,717, 

registered a gain of 25 per cent 
over the exports during May, valued at 
$11,967,614 (automobile engines have been 
included in the exports for both months). 
June exports of automotive products 
amount to approximately three times the 
shipments during the first month of the 
current year, the total having been $5,- 
058,409 for the month of January (the 
latter figure, however, not including en- 
gines). In contrast to the increase of 
truck shipments during May as compared 
with April, the increase during June was 
shown in the passenger car exports, 7,- 
818 of the latter having been exported 
at a value of $5,807,226, an increase of 15 
per cent in number and 17 per cent in 
value; exports of trucks decreased 6.9 


per cent in number and 3.2 


per cent in 
value as compared with May shipments, 
1,121 having been shipped during June at 
a value of $786,279. Automobile engine 
exports, numbering 8,852 valued at $831,- 
401, increased 58 per cent in number and 
34 per cent in value, while parts exported 
to the value of $4,089,772 increased 29 per 
cent as compared with May. 

The four leading passenger car markets 
of the United States during June took 
increased shipments as compared with 
May; Canada having imported 1,807 pas- 
senger cars, the largest amount shipped 
to that country during any one month in 
1922. Sweden continues to hold second 
place—having taken 961 cars during June 
and 802 during May. Mexico took 563 
passenger cars valued at $369,531 during 





June as compared with 634 valued at 
$357,550 during May. Spain took 239 
passenger cars as compared to 141, and 
Japan dropped from 176 in May to only 
10 in June. 

Both Canada and Mexico imported 
larger numbers of trucks from the United 
States, while Sweden took none .as com- 
pared with 307 during the previous month. 
Japan took 86 American trucks during 
June—a decrease of 42 from the num- 
ber imported during the previous month. 


—__0——_ 


Beneficial Loan Payment 

The Beneficial Loan Society has inaugu- 
rated semi-annual payments on its Profit 
Sharing Certificates with the declaration 
of 2% per cent for the six months end- 
ing June 3, 1922. Disbursements have 
been made annually at the rate of 5 per 
cent for the past six years. 


Demand for Macy Stock 

Subscription books for the offering of 
preferred and common stocks of R. H. 
Macy & Co. were closed shortly after 
10 o’clock Wednesday, oversubscribed 

Lehman Bros., the bankers who made 
the offering, announced that the demand 
for both classes of stock was so great it 
was impossible to fill orders of some of 


» 


the many customers of R. H. Macy & 


Co., who had been referred to the 
} 


ankers by the company’s executives. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor.p. 


ON BONDS 


Southern Colorado Power Company First Mortgage Gold Bonds at a 
price to yield about 6.50% —To obtain descriptive circular write 
to Robert C. Mayer & Co., 60 Broadway, New York, mentioning 
THE FINANCIAL WORLD. 


Hydro-Electric Bonds—-A number of carefully selected issues yielding at 
present prices from 5% to 61g %—wWrite to Spencer Trask & Co., 
25 Broad Street, New York, mentioning THe FINANCIAL Wor Lp. 


Electric Light and Power Bonds—There are over twenty-five of these 
bonds listed in Bond Circular. They mature from one year to 
thirty-five years and yield from 44% to 64%. To obtain this 
circular write to Harris, Forbes & Co., Pine Stré®t, Cor. William, 
New York, mentioning THe FINANCIAL Wor-p. 


Opportunities In Sound Bonds—Write for latest suggestions. Wm. Car- 
negie Ewen, 2 Wall Street, New York When writing please mention 
THE FINANCIAL WorLp. 


ON STOCKS 


J. C. Penney Company 7% Preferred at a price to yield 7%—Circular 
may be obtained by writing to Merrill, Lynch & Co., 120 Broadway, 
New York. When writing please mention THe FiINANciAL Wor vp. 


Mississippi River Power Company 6’; Cumulative Preferred at a price 
to yield 7.25%—To obtain descriptive circular write to Stone & 
Webster, 120 Broadway, New York, mentioning THe FINANCIAL 
WOnrLD. 


Standard Gas and Electric Company 8‘: Preferred at a price to yield 
over 8%—Circular may be obtained by writing to H. M. Byllesby 
& Co., 111 Broadway, New York. When writing please mention 
THE FINANCIAL Wor -p. 


MISCELLANEOUS 


“Fifteen Years of Service’’—An interesting booklet containing a message 
addressed to those interested in investment bonds and the growth 
of an investment service. To obtain this booklet write to P. W. 
Brooks & Co. 115 Broadway, New York, mentioning THE 
FINANCIAL WorLD. 


Analytical Review of the Investment Situation—This review may be 
obtained by writing to H. F. McConnell & Co., 65 Broadway, New 
York. When writing please mention THe FINANCIAL Wor~p. 















































Reach The “Financial Wizard’”’ 
—At His Home 


He is a democratic person —not a millionaire perhaps, 
but a solid person of means. A _ keen, frugal, saving 
American citizen, who invests his considerable savings in 
legitimate securities. He is the mainstay of the market; 
the real ‘‘wizard”’ of finance. 


In the 401,698 yearly daily-average circulation of The 
Chicago Daily News— about 1,200,000 readers daily— 
there are thousands of such ‘wizards,’ and every one 
reads the Financial Pages of The Daily News with close 
attention and implicit confidence. They know that they 
get all the news, the most trustworthy news and the very 
latest COMPLETE MARKET REPORTS in the FINAL 
EDITION of The Daily News. 


Experienced advertisers capitalize this exceptional 
reader interest by placing their advertising in The Daily 
News Financial Pages, where it reaches the reader at his 
home and at the psychological moment when his invest- 
ment interest is most acute and personal. 


Advertisers in The Chicago Daily News share in the 
reader interest, reader confidence, that The Daily News 
has developed in its forty-six years efficient newspaper 
service to the people of Chicago. 


THE CHICAGO DAILY NEWS 


First in Chicago 


























